
Oil

On the international oil markets, prices have been falling for some days now following the indications from Iraq, that they might not 
want to participate in the OPEC deal to cut production. This has put the entire deal in jeopardy, but the countries still have some weeks 
to negotiate before meeting for a summit at the end of November. It is also adding pressure to the market that the US dollar is currently 
quite strong compared to the euro and other major currencies. The Brent front month contract fell to 50,79 USD/bbl yesterday and 
continues the downside Wednesday Morning.

Gas
The Central European power markets are facing a tight supply side this winter due to outages in the French nuclear production. This 
supply will have to be met by other energy sources like gas and coal and this has led to a further upside on these market lately. The 
British Winter-17 gas contract once again rose to an all-time high price level yesterday, as it closed the day at 49,40 p/th. 

Coal

Coal prices also edged up due to the increasing demand in order to cover the winter demand on the European power markets. Further-
more, China continues to be a big factor on the market, as the country continues to import coal to cover their domestic needs. The API 
2 Cal-17 contract closed Tuesday at 69,85 USD/t, up 0,23 USD/t from Monday. A strong US dollar compared to the euro is halting the 
upside a bit however.

Carbon
Tuesday was largely neutral on the European market for carbon emissions, even though the power market continued the bullish run 
which has taken place for the last couple of weeks. Weak buying interest in a quota auction stopped the emissions market from rising 
and the benchmark quota contract settled the day flat at 5,81 EUR/t.

Hydro

The weather forecast for the next ten days continue to look drier than seasonal normal. The next couple of days look to contain some 
amounts of precipitation, but from around the weekend and throughout next week, the level will fall back below seasonal normal and 
most likely remains so during the first half of November. The hydro balance remains in a massive deficit and we this could lead to anoth-
er bullish day on the Nordic power market. 

Germany

Prices continued to rally on the German power market yesterday, where the Cal-17 contract rose to its highest price level since early 
2015 as it closed the day at 32,50 EUR/MWh. The insecure situation regarding the winter supply on the Central European power markets 
continues to be a big price driver and furthermore, the weather in Germany appears to get a bit colder during the next couple of weeks. 
We expect another upside in Wednesday’s session.

Equities Tuesday started out positively on the European stock markets, but at the end of the day, the development turned out to be negative. 
The US markets saw the same development due to the falling oil prices and weak key figures.

Conclusion

Long-term contracts on the Nordic power market continued to edge up in Tuesday’s session due to the bullish influence from the 
German market and the continuous upside on the coal and gas markets. The YR-17 contract settled the day at 30,65 EUR/MWh, up 
0,14 EUR/MWh against the previous close. On the short end of the curve, prices edged moderately down, but we do indeed expect an 
upside in Wednesday’s session.
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Coal Gas Oil

24-okt 40,42 40,47 40,48 40,48 40,48 34,90 38,17 November 37,05 43,28 43,53 43,50 44,20 38,52 39,80 November 37,65 35,60 68,22

25-okt 52,05 52,06 51,40 51,40 51,40 35,40 40,99 Q1-17 33,65 41,83 43,95 44,20 45,20 39,25 40,15 Q1-17 35,91 36,34 68,21

26-okt 39,74 44,51 44,63 44,63 44,63 35,42 40,05 2017 30,50 33,85 33,40 33,70 37,00 29,22 30,65 2017 32,60 33,93 68,21

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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