
Oil

After several days with a fierce upside, the crude oil market saw a bearish session yesterday. The Brent front month contract closed the 
day at 53,93 USD/bbl, down 1,01 USD/bbl against the previous close. The market has apparently decided that the big recent gains were 
enough for now, as the contract has increased by more than 15 % in just a week, since the OPEC countries managed to agree on an 
output limitation deal last Wednesday. We expect another slight downside in today’s session.

Gas

On the European gas markets, prices continued to fall in Tuesday’s trading, this time supported by the bearish sentiment on the crude 
oil market. The NBP monthly contract for January fell 2,00 p/th, closing at 43,30 p/th. Demand is expected to weaken in much of North-
western Europe during the next week as temperatures likely will rise to around 3 C above normal. Meanwhile, supply is abundant as LNG 
arrivals are steady and not even an outage in a Norwegian gas field is capable of stopping the downside.

Coal

Tuesday was once again bearish on the European coal markets. Several factors have caused the coal price to start falling again. China 
has increased production significantly following several months with limited output, which will boost supply globally during 2017. Fur-
thermore, the recent news that seven French nuclear reactors will come back in action soon, has caused prices to fall. Demand for coal 
will decrease with an improved nuclear sector. General power demand is also decreasing in Europe currently due to higher temperatures.

Carbon
The European market for carbon emissions saw a rare bullish day Tuesday, with the benchmark quota contract rising 0,13 EUR/t, before 
settling at 4,50 EUR/t. Widening profit margins for coal fired power generation and rumors that the European Parliament will initiate 
further reforms were the main reasons behind the upside.

Hydro

This morning, there are no significant changes to the Nordic ten-day forecast, which is still a bit wetter than what is normal for this time 
of the year. The rest of this week appears to be the wettest period of time, as the level of precipitation will decrease to around average 
from the beginning of next week. The hydro balance deficit has decreased a bit due to the wet conditions during the last weeks, but is 
still expected at 11 TWh in two weeks’ time. 

Germany

When news broke, that the French nuclear sector will improve within the nearest future, the German power prices started to fall sharply. 
The country’s Cal-17 contract closed the day at 28,15 EUR/MWh, down 1,05 EUR/MWh against the previous close. The German market 
has also been severely affected by the French nuclear crisis. Rising temperatures and falling gas and coal prices have also played a role 
in the fact, that prices have fallen a lot during the last couple of weeks.

Equities It was a largely quiet day on the stock markets Tuesday, where no big event caused the markets to move in any direction. The American 
S&P 500 Index closed the day up 0,34 % while the European Stoxx600 Index was up 0,97 %.

Conclusion

On the Nordic power market, the downside continued Tuesday and most of the big gains from earlier during the autumn have now 
been erased during just a couple of weeks. Weather forecasts continue to be wetter than what is normal for this time of the year, and 
temperatures are set to rise to well above average. Meanwhile, the falling fuel prices and the improved French nuclear situation is 
supporting the downside. The Q1-17 contract closed Tuesday at 29,75 EUR/MWh, down 0,12 EUR/MWh, while the YR-17 contract was 
down 0,47 EUR/MWh, settling at 23,28 EUR/MWh. We expect another bearish day Wednesday.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

05-dec 34,69 36,61 36,61 36,61 36,61 33,74 34,91 January 26,17 31,55 32,25 32,50 33,25 29,75 29,75 January 32,54 33,02 72,17

06-dec 52,61 53,82 52,61 53,82 52,61 45,19 41,90 Q1-17 29,95 33,81 34,50 35,10 37,25 30,75 32,10 Q1-17 30,89 33,00 72,26

07-dec 31,44 35,83 35,77 35,93 35,77 34,39 33,46 2017 23,93 26,91 25,45 25,86 29,93 21,63 23,28 2017 28,58 31,63 72,26

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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