
Oil

For a second straight day, the crude oil market edged down Wednesday. Even though the OPEC countries have managed to agree on a 
deal which should reduce production with around 4 % from next year, there is still a significant risk, that the market will remain oversup-
plied for quite some time. The Brent front month contract closed the day at 53,00 USD/bbl, down 0,93 USD/bbl from Tuesday but still 
well above the closing the level from before the OPEC deal was reached last week. We expect a slight upside in Thursday’s trading.

Gas

After several bearish days, the British gas market rebounded a bit in Wednesday’s trading. The system fell short due to several outages 
in the Norwegian production, which cut supply to the British islands significantly. The short end of the curve edged up as a result, and 
the NBP Winter-17 contract rose 0,28 p/th, closing at 45,15 p/th. LNG supply is quite healthy and the improved situation in the French 
nuclear sector also helped limiting the upside. The general outlook on the market therefore remains bearish.

Coal

The bearish sentiment on the European coal markets continued yesterday and the price on a ton of coal has now dropped below 60 
USD for the first time since September. With seven reactors set to restart in France, demand for coal is set to decrease in Europe and 
temperatures above seasonal normal is also lowering the general electricity demand. China has boosted production causing the global 
supply tightness to decrease significantly.

Carbon
On the European CO2 quota market, prices fell along with the oil and coal markets in Wednesday’s trading, with the benchmark EUA 
DEC-16 contract falling 0,20 EUR/t to 4,30 EUR/t, the lowest quota price since September. The market keeps an eye on news from 
Brussels about a potential restructuring of the quota system, but until then, the overall outlook remains bearish.

Hydro
During the next ten days, the level of precipitation in the Nordic area is expected to be just around seasonal normal. This is a bit drier 
than what was forecasted yesterday and this could add some support to the Nordic power market Thursday. Temperatures are expect-
ed around 1 C above normal during the 10-day period.

Germany

With both coal and carbon emission prices falling currently, the German power market has also entered a bearish phase. The improved 
situation regarding the French nuclear sector has also supported the downside, which continued in Wednesday’s session. The German 
Cal-17 contract settled at 27,70 EUR/MWh, down 0,45 EUR/MWh from the previous close and more than 20 % below the level from 
around a month ago.

Equities
Optimism has hit the European stock indexes as the markets have started speculations that the ECB will once again make financial 
efforts to support the European economy. This caused both the European and the American indexes to rise yesterday, and the upside 
could very well continue Thursday, where all eyes are on the ECB, who are having their quarterly interest meeting.

Conclusion

The Nordic power market was highly volatile Wednesday and prices changed directions during the day. The market opened with an 
upside, possibly as a correction to the big losses during the previous sessions, but the development changed later during the day, as 
the falling coal and CO2 quota prices started to weigh in. The Q1-17 contract fell 0,22 EUR/MWh, settling at 29,53 EUR/MWh, while 
the YR-17 contract was up a marginal 0,06 EUR/MWh, closing at 23,34 EUR/MWh. We expect a largely neutral session Thursday. The 
weather forecasts are a bit drier, but the bearish coal market could limit the gains.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

06-dec 52,61 53,82 52,61 53,82 52,61 45,19 41,90 January 25,90 31,51 32,13 32,28 33,08 29,53 29,53 January 31,60 32,82 71,80

07-dec 31,44 35,83 35,77 35,93 35,77 34,39 33,46 Q1-17 29,47 33,42 34,25 34,72 36,52 30,42 31,77 Q1-17 29,95 32,72 71,95

08-dec 26,97 27,82 30,91 30,91 37,78 30,89 30,85 2017 23,99 26,97 25,54 25,94 29,97 21,69 23,34 2017 28,02 31,42 71,95

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
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