
Oil

Friday, the downside continued on the crude oil market and the week ended up being very bearish in total. Focus once again turned to 
the US oil supply, which continues to rise, with inventory levels reaching new record highs almost every week. The number of function-
ing oil rigs in the US has more than double during the last year. This is overshadowing OPEC’s hopes of a prolonging of the production 
limitation deal, and caused the Brent front month contract to fall 1,03 USD/bbl to 51,96 USD/bbl Friday. We could very well see further 
losses Monday.

Gas

Following two straight bearish sessions, the European gas market rebounded to some extent in Friday’s session. The weather forecasts 
continue to be well below normal in terms of temperature, something which leads to a high demand for natural gas. The market was also 
influenced by the Dutch government’s decision to cut production at western Europe’s largest gas field, the Groningen field in the north 
part of the country. 

Coal
An otherwise bullish week on the European coal markets ended with a minor downside Friday, with the API 2 Cal-18 contract falling 0,12 
USD/t, closing the day at 66,69 USD/t. Demand has increased a bit due to the cool temperatures across the continent, but Friday, the 
severe downside on the oil market weighed heavier and caused the market to edge a bit down.

Carbon
Prices continued to slide on the European CO2 quota market Friday. Demand is lowering on the market as most utilities have already 
bought the quotas they need to cover their 2016 emissions. The benchmark quota contract closed the day at 4,57 EUR/t, down 0,18 
EUR/t against the previous close and at the lowest price level of the year. We expect a minor rebound Monday.

Hydro

Over the weekend, the Nordic weather forecasts have turned noticeably drier compared to what we saw during last week. The 10-day 
forecast is still wetter than seasonal normal, but only by around 50 %, compared to more than 100 % before the weekend. The next cou-
ple of days look very wet, but from then on, precipitation amounts are set to decrease sharply. Temperatures are still well below normal 
but could rise to above average in the beginning of May.

Germany

Different signals from the fuel markets caused a largely neutral day on the German power market Friday. Rising coal prices and low 
temperatures supported an upside, which was offset by falling oil, gas and carbon emission prices. At the end of the day, the German 
Cal-18 contract fell 0,05 EUR/MWh, closing at 29,90 EUR/MWh. We could see a minor downside Monday as the fuel markets look set for 
further losses and the forecasts have turned a bit warmer over the weekend.

Equities

While the European stock markets were largely unchanged Friday, the American markets edged marginally down. The markets awaited 
the outcome of the French presidential election, which took place Sunday. Since the election ended up as expected, with Emmanuel 
Macron and Marine Le Pen advancing to the second round, the result should not cause any major fluctuations on the stock markets 
Monday. 

Conclusion

There were only limited fluctuations on the Nordic power market Friday, where the weather forecasts were quite unchanged and the 
fuel markets offered mixed signals. The Q3-17 contract rose a marginal 0,02 EUR/MWh, closing at 23,88 EUR/MWh, while the YR-18 
contract was up 0,05 EUR/MWh, settling at 23,55 EUR/MWh. Monday, we expect an upside, since the forecasts have turned drier over 
the weekend. The bullish sentiment could however be limited by the fact that temperatures are set to rise a bit and because of the 
bearish oil market.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

22-apr 10,59 10,87 14,20 14,20 26,98 28,46 25,81 May 25,01 26,36 23,96 24,41 28,76 23,78 23,88 May 33,80 30,80 68,63

23-apr 10,46 16,52 26,44 26,44 26,51 28,73 27,40 Q3-17 30,59 31,83 29,00 29,45 33,40 26,00 26,20 Q3-17 33,27 30,58 75,79

24-apr 26,62 28,27 32,19 32,19 39,27 32,38 30,68 2017 25,07 27,55 25,33 25,73 29,55 23,55 23,55 2018 30,63 33,07 75,79

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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