
Oil

The week opened with falling prices on the international oil market, despite the falling inventory levels in the US. The bullish sentiment 
was offset by rising production in some OPEC countries, first and foremost Libya, who have increased output to more than one million 
barrels per day. This is adding to the oversupply issues which OPEC have otherwise tried to limit for several years now. The Brent front 
month contract closed the day at 51,66 USD/bbl, down 1,06 USD/bbl for the day. The first indications Tuesday show a slight rebound.

Gas
While the spot market remains pressured on the European gas markets, the long end of the curve saw a second straight day of losses. 
Outage concerns continue to impact the market and offer some concerns regarding the supply situation, but the long-term contracts 
saw a slight downside nonetheless, most likely carried by the downside on the oil market.

Coal

On the European gas markets, prices saw a rare downside yesterday, where the API 2 Cal-18 contract fell 0,65 USD/t, settling at 77,55 
USD/t. The fears that France might end up in another nuclear crisis are easing, and this also means that the possibility of a very high 
coal demand during such a crisis is weaker. This does however not change the fact that the market remains quite bullish, as demand in 
China is unchanged strong.

Carbon
Following six straight days of upside, the European carbon emission market edged moderately down in Monday’s trading, following the 
downtrend of the rest of the fuel markets. The benchmark quota contract settled the day at 5,75 EUR/t, down 0,07 EUR/t against the 
previous close. 

Hydro
This morning, the weather outlook in the Nordic area is quite dry. During the next week, precipitation amounts are expected below 
average on all days. From then on, the level could increase to above normal, but it does not appear as if it going to turn very wet at any 
point during the next couple of weeks. Temperatures remain below average, but it does not appear as if it will turn very cold. 

Germany
Prices retreated quite noticeably on the German power market yesterday. Falling fuel prices and reduced risks of a new French nuclear 
power crisis led to the bearish sentiment, since these factors were what caused the big gains during last week. The country’s Cal-18 
contract ended up falling 0,40 EUR/MWh yesterday, settling at 32,80 EUR/MWh.

Equities While the European stock markets edged moderately down yesterday, the development was largely neutral in the US. The S&P 500 Index 
closed down 0,12 %. This morning, the Asian indexes are up, and the bullish sentiment could continue when the markets open in Europe.

Conclusion

Falling fuel prices, reduced nuclear fears in France and a very bearish sentiment in Germany naturally led to a downside on the Nordic 
power market as well yesterday. The losses were however limited a bit by the dry weather forecasts. The Q4-17 contract fell 0,25 EUR/
MWh to 29,90 EUR/MWh, while the YR-18 contract was down 0,25 EUR/MWh, settling at 26,35 EUR/MWh. Fluctuations should be quite 
limited today, but we could see a slight upside on the short end of the curve.
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20-aug 16,55 24,99 24,99 24,99 24,99 24,26 23,92 Septem- 37,20 44,25 42,90 44,90 44,90 28,10 29,90 Septem- 36,02 31,52 68,63

21-aug 29,66 37,38 37,38 37,38 37,38 26,00 27,39 Q4-17 30,18 33,15 31,48 31,90 33,90 28,12 28,40 Q4-17 35,39 33,31 66,99

22-aug 44,29 44,29 44,29 44,29 44,35 27,03 29,39 2017 28,68 30,70 28,57 28,90 32,85 26,00 26,35 2018 32,99 31,59 66,99


