
Oil

On Friday oil prices managed to hold onto previous gains achieved through the week on improving refinery utilisation in the U.S. and the 
general outlook of stronger demand and a consequently shrinking supply glut, also due to OPEC cuts. While the Brent front month settled 
at 55,62 USD/bbl and added 0,15 USD/bbl on the day, WTI was virtually flat and settled at 49,89 USD/bbl. Hence both bechmarks posted 
weekly gains of around 3% and 5% respectively. A falling rig count in the U.S. sector might further bolster the current sentiment in the oil 
market, last week it was cut by 7 rigs to the least number since June. However, the recent upside might hit some resistance soon.

Gas

Prompt prices in northwestern Europe’s gas markets dipped on Friday. In the UK demand was rising as a wave of cooler temperatures 
hit, but a hike in Norwegian supplies managed to offset this and leave the system slightly oversupplied. Further out on the price curve 
contracts posted some losses taking their lead from a weaker coal market. The NBP Win-17 saw a rather big slump to 49,242 p/th on 
the ICE exchange, down 1,812 p/th on the day. We expect prices returning to some gains today.

Coal

European coal prices retreated on Friday after having touched a new high on Thursday, but withdrew soon from that level as well. Since 
the underlying bullish drivers are not out of the game yet, this move was largely contributed to profit-taking ahead of the weekend, 
following strong gains throughout the week. The API2 2018 contract settled the day at 82,40 USD/t and finished the week 0,58 USD/t 
below Thursday’s settlement. Further consolidation is unlikely today.

Carbon

After having seen a 20-month high for the Dec ‘17 benchmark contract on Thursday, Friday’s session brought some further withdrawal 
from that level. For the majority of the day the benchmark contract traded below 7 EUR/t and finished this pretty volatile trading week 
with a closing at 6,98 EUR/t, 0,08 EUR/t below Thursday’s closing and around 1,1% below the previous Friday. Thursday’s retreat from 
the recent high and a softer opening seemingly encouraged profit taking. This morning an attempt to recapture levels above 7 EUR/t can 
be seen.

Hydro
Today’s weather forecasts look drier than Friday. Precipitation is well below the norm for the coming 15 days and temperatures are 
expected to be slightly above the seasonal average. The hydrobalance weakens further and is expected at -3 TWh, which should give 
support to the nearest term contracts.

Germany

Prompt prices in the German market were rather strong lately and the market delivered day-ahead prices for the weekend above 30 
EUR/MWh on the back of wind output falling back significantly. The forward market on the other hand took its direction from weaker 
coal and carbon markets on Friday and posted some losses as some profit taking was done. The front year contract closed the week 
at 35,85 EUR/MWh and shed 0,50 EUR/MWh on Thursday’s close. Though opening in negative territory, we deem it very likely to see 
anothre turn around during the day.

Equities

Asian stocks initially reacted to a new missile launch by North Korea on Friday, but the dip was short-lived. The Nikkei NI225 ended the 
day adding 0,52%. The S&P 500 likewise gained 0,18%, closing above 2.500 for the first time. Euorpean stocks though were softer, the 
STOXX 600 fell 0,3%. One of this weeks focus will be the Fed meeting, where an annoucement of unwinding its balance sheet is expect-
ed. Amid further relief around the North Korean situation Asian stocks are gaining this morning.

Conclusion

The front end of the Nordic power market was influenced by the dry weather forecasts on Friday, pulling the front end up. Further out 
on the curve falling coal and emissions prices as well as weaker German power prices let to dipping prices at the Nordic power market. 
The Q4-17 contract rose 0,05 EUR/MWh before closing the week at 33,35 EUR/MWh, while the YR-18 contract on the other hand fell 
0,30 EUR/MWh before closing at 29,15 EUR/MWh. Continuously dry weather forecasts and the slightly bullish signals for coal and the 
German power market are likely to limit losses upon market opening towards the end of the session.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

16-sep 37,03 36,85 36,05 36,05 36,05 30,88 31,34 October 33,74 38,91 34,58 36,41 36,89 31,66 32,16 October 38,91 33,45 68,63

17-sep 33,43 36,56 36,35 36,35 36,35 30,86 31,31 Q4-17 33,61 37,03 35,55 35,85 38,05 32,91 33,35 Q4-17 38,36 35,24 68,50

18-sep 41,95 44,23 42,62 43,51 42,62 31,61 33,82 2018 31,51 33,53 31,20 31,53 35,28 28,80 29,15 2018 35,28 33,16 68,50
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