
Oil

The week opened slightly bearish on the crude oil market, where fluctuations in general are quite limited at the moment, compared to 
what we have seen earlier this year. The Brent front month contract fell 0,38 USD/bbl, closing at 57,37 USD/bbl. Focus on the market 
is currently on supply concerns in the Middle East and on inventory levels in the US. Tuesday morning, the market has opened with 
sideways trading.

Gas
On the British gas market, prices edged down in Monday’s trading, marking a third straight bearish day. The Winter-18 contract fell 0,19 
p/th, closing at 49,35 p/th. The contract received bearish support from the spot market, where high wind production and warm weather 
caused low demand. Furthermore, the LNG supplies have improved again following a slow start to the autumn. 

Coal

This week opened where last week ended, with falling prices on the European coal markets. Fears in Europe regarding a potential new 
nuclear crisis in France have decreased, and with temperatures above normal on most of the continent, demand for coal is low in 
Europe right now. The situation is still rather bullish in Asia, but right now this is not enough to avoid further price falls in Europe. We 
could see further losses Tuesday.

Carbon
For a third consecutive session, the European emission market edged down yesterday. The quota auction of the day was quite bearish, 
and the general bearish tendency on the coal and gas markets have also had influence on the quota market. The benchmark quota 
contract therefore fell another 0,13 EUR/t, settling at 7,44 EUR/t.

Hydro

In the Nordic area, the weather conditions are currently very wet, with precipitation amounts expected well above average during the 
next couple of days. From then on, the outlook gets a bit drier, although we expect above-average amounts of precipitation in most of 
the next two weeks. Furthermore, the outlook is milder this morning, and in total, the outlook therefore supports a bearish tendency 
on the Nordic power market today. The hydro balance has improved further in the wet conditions. It is now expected in a surplus of 9,7 
TWh in two weeks’ time.

Germany
Falling fuel prices, a bearish carbon emission market and lower-than-expected spot prices managed to break the uptrend on the 
German power market yesterday. Instead, the short end of the curve edged down while the long end of the curve was neutral. The 
country’s Cal-18 contract closed at 35,95 EUR/MWh, the exact same closing price as Friday.

Equities On the European stock markets, the week opened with a slightly bullish tendency. The Stoxx600 Index rose 0,16 % for the day. On the 
US market, the sentiment was a bit more negative. The S&P 500 Index ended up falling 0,40 %.

Conclusion

Early yesterday, the Nordic power market edged up due to cooler weather forecasts, but the fact that the outlook was also drier led to 
a downside later in the day. The bearish sentiment was supported by falling coal and carbon prices. The Q1-18 contract fell 0,61 EUR/
MWh, settling at 31,45 EUR/MWh, while the YR-18 contract fell 0,45 EUR/MWh to 26,80 EUR/MWh. This morning, we expect another 
downside, since the forecasts have turned milder and remain wet.
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22-okt 28,94 31,31 28,94 31,31 29,05 28,71 28,87 October 30,68 33,25 31,65 32,95 35,75 29,75 30,25 October 39,27 35,82 68,63

23-okt 34,52 40,61 32,12 40,61 45,11 29,84 32,21 Q4-17 31,50 33,33 33,42 33,95 37,45 31,35 31,45 Q4-17 38,03 37,48 69,17

24-okt 30,25 36,77 30,25 36,77 41,95 30,11 30,83 2018 29,83 31,55 29,00 29,43 33,83 26,48 26,80 2018 36,31 33,80 69,17


