
Oil

On the international crude oil market, the bearish development continued yesterday. The market has traded down for some time now 
due to increased production in the US. The high price level on the market during this autumn has made it more profitable to produce, 
causing more US players to re-enter the market. The Brent front month contract closed the day at 61,36 USD/bbl, down 0,51 USD/bbl 
against the previous close. Further losses seem likely Friday, where the market has opened with yet another minor downside.

Gas

After falling sharply for a couple of sessions, the British gas market returned to the bullish sentiment yesterday. Both on the short and 
the long end of the curve, prices rose, with the NBP Winter-18 contract settling at 52,27 p/th, up 0,13 p/th from Wednesday. The upside 
happened despite a healthy supply on the market, but cooler weather forecasts turned out more important. We expect the bearish 
sentiment to return today.

Coal

The bearish sentiment on the European coal markets continued yesterday. The Asian-Pacific market offers bearish support to Europe 
and the steady downside on the oil market adds to the bearish sentiment. The most important reason for the losses was however 
probably, that signals from South Africa are, that the upcoming strike among coal miners could be avoided, as negotiations are set to 
continue during the next couple of days.

Carbon
Following the big 5% upside in Wednesday’s session, the European carbon emission market edged back down yesterday. The losses on 
the coal market also impacted the related quota market, where there were no other noticeable price drivers to influence the develop-
ment. The benchmark quota contract closed at 7,50 EUR/t, down 0,19 EUR/t against the previous close. 

Hydro

This morning, the weather outlook in the Nordic area is largely unchanged from yesterday. The precipitation level during the forthcoming 
ten days is just around seasonal normal, with this weekend and the beginning of next week looking very dry. From then on, the amounts 
of rain and snow are set to increase. Temperatures are set to drop below average during the next couple of days, where they will remain 
for around the rest of November.

Germany

On the German power market, most contracts edged down for a third straight day yesterday. The Cal-18 contract fell 0,35 EUR/MWh 
yesterday, closing at 35,90 EUR/MWh, with the losses on the carbon and coal markets paving the way for the downside. The losses can 
also be attributed to the fact, that it currently seems unlikely that the government negotiations in Germany will lead to massive closures 
in the country’s coal sector. We expect further losses Friday, although more limited than yesterday.

Equities The European stock markets had fallen the previous seven sessions in a row, but yesterday, the market finally improved. The Stoxx600 
Index was up 0,78 %. The upside continued later in the day on the US markets. We could very well see further gains Friday.

Conclusion

Most contracts on the Nordic power market opened with a downside yesterday, but the market improved later in the day, and settled 
largely neutral. The Q1-18 contract was down 0,05 EUR/MWh, closing at 32,05 EUR/MWh. The YR-18 contract was also down 0,05 
EUR/MWh and settled at 27,35 EUR/MWh. We expect another more or less neutral session Friday, possibly with a slight downside on 
especially the short end of the curve. 
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