
Several climbs in the fuel markets

Clear weather change in the Nordic region

December became very wet and mild in 
the Nordic region. The very mild tem-
peratures in particular were crucial to 
the Nordic energy market, as they re-
sulted in low consumption for the ma-
jority of the month. However, between 
Christmas and New Year, the weather 
forecasts have radically changed. The 
wet and mild December now looks set 
to be replaced by a dry and cold Jan-
uary. The weather, characterised by 
high pressure, has already started to 
set in during the first few days of the 
month, and both precipitation volumes 
and temperatures will drastically fall 
during the next week. The Nena analy-
sis bureau predicts that we will experi-

ence a temperature level approximate-
ly 5 degrees below the average for this 
time of year in the Nordic region this 
coming weekend, while precipitation 
will be less than half of the seasonal 
norm. If this comes true, the tempera-
tures will have fallen nearly 10 degrees 
from the mild days around Christmas. 
From the start of next week, the lev-
el will experience a slight increase but 
will remain below the norm. In spite of 
the dry forecasts for the coming week, 
the Nordic hydro-balance looks set to 
remain at a solid surplus. The surplus 
is expected to be 13.3 TWh by the mid-
dle of January.

The most noteworthy thing since our 
last issue of Focus is that the weather 
forecasts have now changed. Janu-
ary looks set to be dry and cold. The 
Nordic forwards therefore also expe-
rienced a significant price climb be-
tween Christmas and the New Year, 
when it became clear that a weather 
change was being forecast. The Q2-18 
contract is now the immediate quar-
ter forward and closed at EUR 22.85/
MWh on 30 December. The YR-19 con-
tract climbed to EUR 26.07/MWh. The 
high price level in the fuel markets and 
carbon emissions allowance market 
gave additional bullish momentum to 
an already climbing market. 

The clear weather change in the Nordic 
region has already caused the elec-
tricity prices to rise, but it is far from 
inconceivable that we will experience 
further climbs. Temperatures will fall 
substantially during the coming week, 
and increased electricity consumption 
can therefore be expected. This will 
cause the spot prices to climb, but we 
also believe that there will be an upside 
for the Q2-18 and YR-19 contracts in 
the coming week.

Our recommendation

Focus week 1 2018

Forward Wk 51 (EUR/MWh) Wk 1 (EUR/MWh) Expectation (wk 2)

ENOMFEB-18 32.54 33.75 ↗

ENOQ2-18 21.90 22.85 ↗

ENOYR-19 25.70 26.07 ↗

SYHELYR-19 7.05 6.70 ↗

SYOSLYR-19 -0.05 0.05 →

Several fuel markets are currently experiencing their highest price level for years. And the  
carbon emissions allowance price has not been higher for nearly two years.

Here and now



The oil market continues to climb

Precipitation: As already men-
tioned in this publication, dry 
weather is expected in the Nor-
dic region. Only around half the 
normal volume of precipitation 
for this time of year is expect-
ed over the next week, as the 
weather situation will be domi-
nated by high pressure.

Production and spot: The high 
pressure weather will of course 
result in relatively poor wind 
conditions in the coming week. 
We anticipate an average Nordic 
system price for week 1 of ap-
proximately EUR 30.50/MWh, a 
clear increase from last week.

 
 
The Norwegian NO1 EPAD for 
YR-19 remained stable at EUR 
-0.05/MWh during Christmas 
and the New Year. In Finland, 
the YR-19 EPAD now costs EUR 
6.70/MWh.

The EPADs

Forecasts

When the final trading day of the year came to an end, a barrel of Brent oil cost 
USD 66.87. This is the highest oil price observed since spring 2015. OPEC and 
Russia’s ambitions to limit global extraction seem to have had a positive effect 
on the prices, even though extraction is on the rise in the USA. Over the last week 
or so the focus in the market has also shifted to Iran. Political unrest in the coun-
try is affecting the oil market, even though there is currently nothing to indicate 
that the country’s regime is under pressure.
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The second half of December was characterised by a major upside in the Europe-
an carbon emissions allowance market. In just a couple of weeks, the allowance 
price increased by more than 15%, and the benchmark allowance contract closed 
at EUR 8.18/t on the final trading day of the year. The reason for the increase was 
that there were no allowance auctions at the end of December, and it should also 
be noted that the increases took place during a period of low trading activity. For 
this reason, it did not come as a major surprise that the prices appeared to be 
falling again at the start of January. 

Allowance price increases towards New Year
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