
Oil

For the first time in more than three years, the international oil price broke above 70 USD/bbl yesterday. When the session ended, the 
Brent front month contract closed at 70,26 USD/bb, up 0,40 USD/bbl against the previous close. The steady upside is the result of a 
tightening market, as production among OPEC countries and Russia is declining, and inventory levels are also down in the US. Tuesday 
has opened with a slight downside.

Gas

The week opened very bearishly on the international gas markets. The supply picture across Europe is quite comfortable as flows are 
steady and demand is limited. On the British market, both spot and long term contracts fell, with the NBP Winter-18 contract down 0,44 
p/th, closing at 53,96 p/th. Temperatures across the continent are currently slightly above average, but could fall during the next days. 
Therefore, prices are also set to rise again today.

Coal
Fluctuations were limited on the European coal markets yesterday, but at the end of the day, prices ended up rising Monday. Fears of 
strike action among Colombian coal workers and bullish support from the rallying oil market overshadowed the effects of falling power 
prices. Prices are still close to the four-year high level reached last week.

Carbon
On the European CO2 quota market, the week opened with a slight downside. The benchmark quota contract fell 0,06 EUR/t, closing 
at 7,80 EUR/t. Supply on the market is set to increase, as 20 tonnes of quotas will be auctioned this week, around 15 % more than last 
week. The losses on the power market also added to the bearish sentiment. We do however expect a slight rebound today.

Hydro
Both temperatures and precipitation amounts are currently well above seasonal average, but this is set to change significantly during 
the coming days. A high pressure will lead to much cooler and drier conditions. When we reach the forthcoming weekend, precipitation 
is only expected at half of normal, while temperatures are set to drop to 3 degrees below average. 

Germany

German power prices fell for a fourth straight session Monday and in general, 2018 has been bearish so far on the German market. 
Lower marginal costs for coal-fired power production is a bearish influence on the market, and the potential delay of the German 
coal-exit ambitions also add to the negative sentiment. The country’s Cal-19 contract fell 0,40 EUR/MWh, yesterday, closing the session 
at 34,95 EUR/MWh. Tuesday however, we expect a turnaround and rising prices.

Equities Due to public holiday, the stock markets were closed in the US yesterday. In Europe, we saw a slight downside on a day with no major 
events triggering the market in any direction. The euro continues to be very strong compared to the US dollar.

Conclusion

The week opened with quite a big downside on the Nordic power market. The losses were attributed to wetter forecasts and a continu-
ously strong hydro balance. At the end of the day, the Q2-18 contract fell 0,65 EUR/MWh, closing at 25,10 EUR/MWh, while the YR-19 
contract was down 0,40 EUR/MWh, settling at 34,95 EUR/MWh. Tuesday, the outlook has turned a bit drier and we expect a bullish 
session, also to some extent as a correction to the recent losses.
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14-jan 29,01 29,41 29,76 30,16 29,76 29,79 29,76 February 35,78 37,23 36,10 37,75 39,00 34,20 34,50 February 39,23 44,12 68,63

15-jan 24,28 26,18 28,13 28,13 32,26 29,59 29,20 Q2-18 32,23 33,28 27,25 27,85 31,73 24,75 25,10 Q2-18 38,45 38,11 79,81

16-jan 25,29 25,29 31,06 31,19 31,51 32,12 31,07 2019 30,73 32,68 28,83 29,45 32,43 26,40 26,45 2019 35,88 39,13 79,81


