
Oil

Friday was bearish on the international crude oil market, marking the first day of the week with really noticeable fluctuations. Data 
from the US showed that production in the country has increased recently, probably as a result of  the higher prices. The news caused 
prices to fall globally. The Brent front month contract closed the day at 68,61 USD/bbl, down 0,70 USD/bbl against the previous close. 
Monday, we expect a slight rebound.

Gas

After falling throughout the week, the distant contracts on the European gas markets continued to lose ground Friday. On the British 
market, the NBP Winter-18 contract edged down a marginal 0,05 p/th, settling at 52,47 p/th. The upside was halted a bit by a shortfall 
in supply, although the prospect of mild weather across Europe throughout the rest of the month weighed heavier and caused the 
market to edge further down. The first indications Monday are slightly bullish however.

Coal
The European coal markets edged up in Friday’s trading. The recent sudden rally on the related carbon emission market offers some 
support, as the quota price is now at the highest level for more than two years. The development in Asia continues to be very important 
for the movements in Europe, so any changes in temperatures in China could lead to big price movements in Europe as well.

Carbon
On the European market for carbon emission, the week ended with further gains. Prices are at the highest level seen in more than two 
years, as demand early in 2018 has been surprisingly high. The benchmark quota contract closed the day at 8,76 EUR/t, up 0,27 EUR/t 
for the day. The question now is, if the market will test the 9 EUR/t barrier within this week.

Hydro

During the first part of this week, precipitation in the Nordic are is expected well above average. Later in the week, the level could 
decrease, but should remain above seasonal normal for the rest of the month. Temperatures are set to rise to almost 5 C above average 
during the next few days, and the rest of January looks very mild. This continues to be a bearish influence to the Nordic power market 
and could lead to further losses in today’s session.

Germany

The sudden huge upside on the European carbon emission market has a big influence on the fuel-dependent German power market. 
Friday, the big gains, combined with rising coal prices also offered support to power prices in Germany. The country’s Cal-19 contract 
rose 0,30 EUR/MWh, closing at 35,30 EUR/MWh. Mild weather forecasts capped the gains to some extent. During this week, there will 
be a lot of focus on the government negotiations in the country, which appear to be a bearish influence to the market.

Equities
Friday, the European stock markets saw a solid upside, the bullish sentiment continued later in the day on the US markets. This week, 
the markets will probably keep an eye on the German government negotiations, which are most likely entering the final phase this week. 
Furthermore, the annual World Economic forum in Davos, Switzerland, will take place this week.

Conclusion

The losses on the Nordic power market continued Friday. The Q2-18 contract fell 0,35 EUR/MWh, closing at 24,80 EUR/MWh, while 
the YR-19 contract was down 0,20 EUR/MWh, settling at 26,15 EUR/MWh. The losses were mainly attributed to the continuously mild 
and wet weather forecasts, and the downside would have been even bigger, had it not been for the huge gains on the carbon emission 
market. Monday morning, the market opens with further losses, as the weekend has not changed the fact that the outlook is very mild 
and wet.
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20-jan 36,45 36,62 34,55 34,55 34,55 33,51 32,70 February 34,73 36,70 35,48 36,75 39,25 33,95 34,25 February 39,48 41,99 68,63

21-jan 34,89 34,89 34,64 34,64 34,64 33,23 33,09 Q2-18 31,31 32,75 26,75 27,55 31,58 24,45 24,80 Q2-18 38,75 37,40 80,85

22-jan 39,56 40,23 40,26 40,26 56,88 39,58 42,58 2019 30,68 32,30 28,60 29,10 32,05 26,10 26,15 2019 36,48 38,80 80,85


