
Oil

The week opened with a slight upside on the international oil markets. A statement from the Saudi Arabian oil minister indicated, that 
the de facto leader of OPEC is committed to honor the production cuts, that the cartel agreed upon last year, in a deal which also in-
cluded Russia. This despite the fact that production appears to be increasing in the US. The Brent front month contract remains slightly 
below the 70 USD/bbl barrier, closing Monday at 69,03 USD/bbl. We expect further gains in Tuesday’s session.

Gas

The current mild weather across Europe means, that near-term gas prices are falling due to the weakening demand. Meanwhile, the 
supply situation on the market is also quite healthy, although there continues to be some insecurity regarding the output situation at 
the Groningen field in the Netherlands. Further out the curve, the long term contracts also responded to the mild weather and fell for a 
sixth straight session. Tuesday appears to open with losses.

Coal

After a slightly bearish start to 2018, the European coal market has found foothold again, and this week opened with rising prices. The 
API 2 Cal-19 contract rose 0,16 USD/t, settling at 85,70 USD/t. The upside was attributed to supply concerns from other parts of the 
world and bullish support from a strong Asian market. The mild weather across Europe did however offset much of the upside. We do 
not expect any major fluctuations today either.

Carbon
While last week was fiercely bullish on the European CO2 quota market, this week opened with a largely neutral session, as the bench-
mark quota contract closed Monday at 8,75 EUR/t, down a marginal 0,01 EUR/t from Friday. The market awaits further signals before it 
seriously will be able to test the 9 EUR/t-barrier. The current price level is around the highest the market has seen in two years.

Hydro

This week looks very wet and mild in the Nordic area. Temperatures are expected almost 5 C above normal during large parts of the 
week, and this is something which significantly decreases demand for electricity. Meanwhile, precipitation remains high as well. From 
next week, the level could decrease, but both temperatures and precipitation should stay at or slightly above average. The Nordic hydro 
balance is expected in a surplus of 15,8 TWh in two weeks’ time.

Germany
Rising oil and coal prices offered bullish support to the German power market yesterday. This was the second straight bullish day on 
a market, which has seen a steady downside during most of January. The Cal-19 contract rose 0,20 EUR/MWh to 35,55 EUR/MWh. Tem-
peratures are expected well above average during the forthcoming ten days, and this should limit any further gains today.

Equities The week opened with a quiet day on the international stock markets. Both the US and the European markets saw an upside, on a week 
with focus on the upcoming World Economic Forum in Davos, Switzerland. 

Conclusion

Monday opened with losses on the Nordic power market, but during the day, the sentiment changed. A strong spot price and weather 
forecasts, that indicate that both precipitation and temperatures will fall to normal during next week supported an upside. The Q2-18 
contract ended up rising 0,55 EUR/MWh, closing at 25,35 EUR/MWh, while the YR-19 contract was up 0,13 EUR/MWh, settling at 26,28 
EUR/MWh. Monday morning, the market has opened with a minor downside.  
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