
Most expensive month in Nordic region for five years

Coal market continues to fall

One of the reasons for the downside 
in the Nordic energy market in recent 
weeks is that European coal prices 
have been on the decline. One tonne 
of coal for delivery in 2019 now costs 
USD 77, a fall of 8% in just two weeks. 
As has often been the case in the 
European coal markets, developments 
in China will determine which way 
the prices will go. After everyday life 
resumed in China following the New 
Year holidays in February, the demand 
in the market has not been as great 
as it was prior to the holidays and 
far from as high as it was last year. 

While demand has weakened, supply 
however remains unchanged. Russia, 
which is the top supplier of coal to 
Europe, has maintained exports even 
during the cold winter weeks that have 
characterised the weather in recent 
times. The stock levels at key European 
coal terminals are therefore currently 
at the highest level of the year so far. 
The latest weather forecasts indicate 
that the European winter is about 
to give way to milder weather, and 
this has further strengthened the 
downtrend in the coal market. 

There were further price falls in the 
Nordic energy market last week. The 
forecasts indicate relatively clear-
ly that the weather will become both 
milder and wetter from the end of week 
10. The temperatures will rise to only 
a couple of degrees below the norm, 
while the precipitation volumes are set 
to increase. Fuel prices are also falling; 
both coal and gas for delivery in 2019 
have fallen significantly during the last 
couple of weeks. The forward prices 
therefore also fell last week. Q2-18 fell 
by EUR 1.51/MWh to EUR 27.31/MWh, 
while YR-19 closed at EUR 26.30/MWh 
on Monday, EUR 0.65/MWh lower than 
the previous week. 

Following two weeks of clear price falls, 
the market should now have adequate-
ly adjusted downwards in relation to 
the price climbs experienced in the for-
ward market in the middle of February. 
Spot prices remain high, and this could 
also force the forward market to rise. 
In the longer term, further increases in 
the carbon emissions allowance mar-
ket could be the determining factor. We 
believe that we will experience climbing 
prices in week 10.

Our recommendation

Focus week 10 2018

Forward Wk 9 (EUR/MWh) Wk 10 (EUR/MWh) Expectation (wk 11)

ENOMAPR-18 33.55 31.85 ↗

ENOQ2-18 28.85 27.31 ↗

ENOYR-19 26.95 26.30 ↗

SYHELYR-19 5.73 5.55 ↗

SYOSLYR-19 -0.05 -0.05 →

February was the most expensive month in the Nordic spot market for nearly five years. 
Naturally, the cause was the prolonged cold snap.

Here and now



February extremely expensive in Nordic region

Precipitation: Following three 
weeks of low precipitation vol-
umes and weather charac-
terised by high pressure, we 
will experience more rain and 
snow in the coming week. The 
forecasts indicate a level just 
around the seasonal average as 
we approach the start of week 
11. 

Production and spot: Wind power 
production in the Nordic region 
has been slightly below the norm 
in the recent cold weeks, and the 
next seven days also look set to 
be relatively calm. This will pro-
vide a basis for high spot prices 
for the rest of the week.

The Finnish YR-19 EPAD fell mar-
ginally last week and now costs 
EUR 5.55/MWh. Norway experi-
enced another quiet week, and 
the NO1 EPAD for YR-19 remains 
at EUR -0.05/MWh.

The EPADs

Forecasts

The Nordic countries experienced extreme cold for several weeks in February, 
with temperatures well below the seasonal norm, some days by as much as 
ten degrees below the average for the time of year. While the cold resulted in 
climbing prices in the forward market at the start of the period, Nordic spot pric-
es remained affected for the duration of February. When the spot price for 28 
February was announced, we could look back on a month that became the most 
expensive month in the Nordic region for nearly five years. 

The average Nordic system price for February was EUR 39.58/MWh, which is the 
highest price observed since April 2013, when the average Nordic system price 
was EUR 45.91/MWh. This is also 17% higher than January, when the average 
price was EUR 32.93/MWh.

The system price rose above EUR 40/MWh for 11 days during the month, which 
emphasises the unusually prolonged cold snap that affected the Nordic region. 
The most expensive day of the month was 20 February, with a Nordic system 
price of EUR 49.42/MWh. If we take a look at the different price areas in the 
Nordic region, the prices were occasionally extremely high for certain hours. The 
Finnish price area in particular was severely affected on 28 February, with an 
average price for the day of EUR 90/MWh, with a single hour trading at EUR 250/
MWh. Consumption was extremely high in the cold winter weather, particularly in 
the parts of the Nordic region that rely on electricity for heating. 

March also opened with high spot prices, but the latest forecasts indicate that 
the cold will subside as we approach the weekend, and that we will subsequently 
experience normal conditions again with regard to both precipitation and tem-
peratures. The prospect of changed weather conditions has already resulted in 
clear price falls in the forward market, and the spot prices will also very likely fall 
due to the changing weather situation. 

During the first week of March, the average Nordic system price has been around 
EUR 48/MWh, but the Wattsight analysis bureau predicts that the level will fall 
continuously during the month. Wattsight estimates that the average Nordic 
system price will be around EUR 39/MWh in both week 11 and 12, and around 
EUR 37/MWh in week 13. Overall, March could therefore end up being even more 
expensive than February in the spot market. The deciding factor will of course be 
whether the temperatures continue to rise. This would place a clear dampener on 
consumption across the Nordic region.
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