
Oil

Thursday was another largely neutral day on the crude oil market. A new report from the International Energy Agency (IEA) suggests 
that we will see the supply glut on the market declining the coming year, as supply and demand will become more closely aligned. Right 
now however, production in the US remains high, and this curbs the upside. The Brent front month contract closed the day at 65,12 
USD/bbl, up 0,23 USD/bbl for the day. We expect another day with limited fluctuations Friday.

Gas

The situation is nervous on the European gas markets right now. Storage levels are very low following the long lasting cold spell in late 
February and early March and the markets are now once again focused on weather forecasts. The coming days look cold in Northern 
Europe, and this led to a very bullish day on the short end of the market yesterday. The more distant contracts on the market also 
edged up, and the upside appears to continue Friday.

Coal

The losses continued on the European coal markets Thursday, where the API 2 Cal-19 contract fell to the lowest price level since 
October 2017, closing the day at 75,30 USD/t. The losses are attributed to very weak demand on the Asian market. The Chinese import 
demand, which drove the prices high last year, has declined significantly. Short-term contracts avoid losses due to the upcoming cold 
spell.

Carbon
On the European market for carbon emissions, there were no noticeable fluctuations yesterday. The market saw losses earlier in the 
week due to traders taking profit following previous gains, but the benchmark quota contract, EUA DEC-18, managed to stabilize yes-
terday. It closed the day at 11,19 EUR/t, and we could very well see another neutral day to close the week.

Hydro
Right now, the weather conditions are extremely cold and dry in the Nordic area. Temperatures will be around 7 degrees below normal 
during the next couple of days, and precipitation amounts are minimal. The forecasts do however show a weather change from early 
next week, where we will see above-average amounts of precipitation and temperatures only 1-2 degrees below normal. 

Germany
Despite the continuous losses on the important coal market, the German power market still managed to avoid further losses yesterday. 
Instead, the country’s Cal-19 contract rose marginally, closing the day at 34,45 EUR/MWh. The long end of the curve received bullish 
support from the near-term contracts, and from the gains on the gas markets.

Equities
In Europe, Thursday was slightly bullish on the stock markets, while the development was negative in the US following Donald Trump’s 
recent cabinet changes. Friday, the most interesting key figure published will be data on US consumer confidence and industrial produc-
tion.

Conclusion

There were only minimal fluctuations on the Nordic power market yesterday. The weather forecasts were largely unchanged, and the 
signals from the fuel markets were mixed. Therefore, the Q2-18 contract fell just 0,10 EUR/MWh, closing at 30,33 EUR/MWh, while the 
YR-19 contract was up 0,10 EUR/MWh, settling at 26,90 EUR/MWh. Friday morning, the market edges slightly up on the short end of 
the curve, as the forecasts are a bit drier. Long-term contracts appear to move sideways.
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14-mar 47,55 47,74 47,68 47,81 47,68 47,30 47,55 February 33,35 37,23 36,33 36,75 38,50 35,50 35,85 February 37,77 43,20 68,63

15-mar 25,32 40,53 45,68 45,68 46,11 45,68 40,59 Q2-18 32,58 34,18 31,33 31,98 35,63 29,98 30,33 Q2-18 37,64 40,25 73,98

16-mar 27,90 35,67 41,53 41,53 41,74 41,53 40,41 2019 30,70 32,50 28,90 29,58 32,18 26,85 26,90 2019 35,41 38,42 73,98


