
Oil

After opening the day with sideways trading, the international crude oil markets edged up late in Friday’s session. The upside was 
primarily attributed to renewed unrest in the Middle East and on decreasing production in Venezuela, where the political and economic 
crisis is still soaring. The Brent front month contract closed the day at 66,21 USD/bbl, up 1,09 USD/bbl from Thursday. Monday has 
opened with a slight downside.

Gas

On the short end of the European gas markets, prices remained high Friday as a result of the ongoing cold spell, which brought tem-
peratures in Northern Europe several degrees below average. Further out the curve, the market also edged up, although quite marginally 
due to the bearish influence from the related coal market. The NCG Cal-19 contract rose 0,03 EUR/MWh, settling the day at 17,15 EUR/
MWh. Further gains seem likely today.

Coal
The European coal market is currently in the middle of the most bearish period, it has seen for several years. After two years of steadily 
rising prices, it appears as if the ceiling has been reached. In China, the demand has declined, and the bearish signals are also affecting 
Europe, which is heavily influenced by the developments in the Pacific area.

Carbon
Momentum is slowing a bit on the European CO2 quota market. After the recent price rally, which brought the quota price to a six year 
high, the buying interest on the market is weakening a bit. Friday, there was only limited demand on an EU-issued quota auction, but 
the market still managed to close largely unchanged, with the benchmark quota contract settling the day at 11,19 EUR/t.

Hydro
Although the past days were the coldest during the current cold spell, temperatures are set to remain a couple of degrees below average 
throughout this week as well. This means that demand in the Nordic area will also remain strong and the high spot prices from earlier in 
the month could very well continue. Precipitation amounts are expected just around seasonal normal during the week. 

Germany

While the weather provided bullish support to the German power market Friday, the losses on the coal market still overshadowed the 
cold conditions. Therefore the contracts on the long end of the German power market ended up falling slightly, with the Cal-19 contract 
down 0,10 EUR/MWh, closing at 34,35 EUR/MWh. Temperatures in Germany are expected around 3 degrees below average during the 
forthcoming ten days. We expect sideways trading today.

Equities
A bullish sentiment struck both the European and the US stock markets Friday, and the upside was primarily attributed to surprisingly 
positive key figures on industrial production and consumer confidence in the US. The first signals from Asia Monday do however indi-
cate, that we will see a downwards adjustment in Europe today. 

Conclusion

Friday was very bullish on the short end of the Nordic power market, as the ice cold spring weather continued to make an impact. The 
Q2-18 contract rose 0,72 EUR/MWh, settling at 31,05 EUR/MWh, marginally below the contract’s all-time high. The YR-19 contract also 
edged up, but the upside was curbed by the falling coal market. It closed at 27,05 EUR/MWh, 0,15 EUR/MWh above Thursday’s close. 
With the weather forecasts largely unchanged during the weekend, we expect a neutral or marginally bullish session Monday.
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17-mar 2,73 12,75 37,98 37,98 37,98 38,01 37,69 February 33,35 37,23 36,33 36,75 38,50 35,50 35,85 February 37,77 43,20 68,63

18-mar 17,24 25,82 37,35 37,35 37,35 37,57 37,15 Q2-18 32,58 34,18 31,33 31,98 35,63 29,98 30,33 Q2-18 37,64 40,25 73,98

19-mar 41,89 42,43 42,01 42,22 42,01 42,66 42,45 2019 30,70 32,50 28,90 29,58 32,18 26,85 26,90 2019 35,41 38,42 73,98


