
Oil

Thursday, the price on a barrel of Brent-oil broke above 80 USD/bbl for the first time since 2014, as the geopolitical concerns in the 
Middle East and general strong demand continued to weigh on the market. Late in the session however, the market retreated and 
ending up settling at 79,30 USD/bbl, up just marginally from the previous day. We expect the upside to continue Friday, as the 80 USD/
bbl-barrier should only be a temporary technical obstacle.

Gas
On both the short and the long end of the European gas markets, prices rose in Thursday’s session. The market responded to outage 
problems in Norway, low storage levels across the continent and to rising prices on the related crude oil market. The NCG Cal-19 con-
tract settled at 0,49 EUR/MWh and closed at an all-time high of 21,39 EUR/MWh.

Coal
A strong oil market and bullish signals from Asia are the main reasons behind the upside on the European coal market right now. China 
is currently in the middle of a heat wave, which is pushing coal demand upwards, also influencing the development in Europe. The first 
signals Friday show a slight downside for the day however.

Carbon
There were further gains on the European CO2 quota market yesterday, where prices are almost daily reaching a 7-year high. Yesterday, 
the benchmark quota contract closed at 15,30 EUR/t, up 0,12 EUR/t for the day, as fading supply, bullish support from the fuel markets 
and insecurity regarding the effects of the MSR reform continue to impact the market.

Hydro
The forthcoming ten days in the Nordic area look extremely dry, with the expected level of precipitation less than a third of seasonal 
average. Late next week, we could potentially see a couple of days with some rain, but other than that, the forecasts are dry. Tempera-
tures are set to remain above average throughout the period, with the forthcoming days looking warmest. 

Germany

During Thursday, the upside on the German power market continued without interruption. Prices are steadily rising across the fuel 
markets and on the carbon emission markets, and this affects the fuel-dependent German power market. The Cal-19 contract rose 0,65 
EUR/MWh to 42,35 EUR/MWh, the highest front-year price level in more than five years. Friday, the market could edge down along with 
coal.

Equities
While the European stock markets traded marginally down yesterday, the US markets were bullish once again. The upside on the crude 
oil market dragged the market upwards, although concerns about North Korea-relations and potential trade wars with China continue 
to be a factor.

Conclusion The Nordic power market was closed for trading Thursday due to holiday, national day in Norway. Friday, we expect the upside to 
return. primarily because of the very dry forecasts for the coming weeks.
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16-maj 39,91 69,94 38,77 69,94 72,14 34,86 36,62 May 38,90 42,03 37,95 39,20 42,45 36,35 36,70 May 46,32 49,02 68,63

17-maj 30,64 36,81 29,36 36,62 35,41 29,36 29,97 Q3-18 42,78 43,75 40,15 40,40 44,85 36,57 37,65 Q3-18 46,19 49,62 86,47

18-maj 35,48 34,86 31,44 32,74 38,50 31,44 34,57 2019 37,18 38,98 36,50 37,65 39,98 35,20 35,25 2019 44,35 48,44 86,47


