
Oil

After initially opening with an upside, the international oil market ended up with a traded down Friday, followed by a rebound yesterday. 
New figures on functioning US oil rigs shows the country’s production rally has stalled a bit, but the bullish effects of this was offset by 
easing signals from the geopolitical situation in the Middle East. The Brent front month contract closed Monday at 79,22 USD/bbl, down 
a marginal 0,08 USD/bbl from Thursday. We expect rising prices Tuesday.

Gas
As with the oil market, the European gas markets traded slightly down Friday, before rebounding in yesterday’s trading. Despite the fact 
that the situation appears to be improving, the market still has focus on the low storage levels across Europe, and the market therefore 
keeps reaching new highs. The upside should return today.

Coal
On the European coal market, the API 2 Cal-19 contract has fallen marginally and closed Monday at 88,65 USD/t. The 90 USD/t-barrier 
appears to be a quite difficult technical barrier for the contract to breach, but if the market continues to receive bullish signals from 
Asia, it should be possible to break above 90 USD/t within too soon. 

Carbon
The European market for carbon emissions continues to rise steadily. Weakening auction supply and nervous sentiments on the market 
because of the effects of the MSR reform has almost doubled the price of a quota since the beginning of the year. The benchmark quota 
contract closed Monday at a 7-year high of 15,56 EUR/t. The first signals Tuesday indicate further gains.

Hydro

During the forthcoming ten days, the precipitation level in the Nordic area will most likely be minimal. A high pressure continues to 
dominate, and the rain amounts will be very low until the end of next week. From then on, the outlook gets insecure, but some forecasts 
indicate we could see wetter conditions from that point. Temperatures are still above normal and will remain so for at least one more 
week.

Germany
Friday, the German power market followed the fuel market downwards, before rebounding a bit yesterday. The Cal-19 contract closed 
Monday at 41,90 EUR/MWh, which is just marginally below its all-time high which was reached last week. With the fuel markets still very 
strong, we could easily see new records during this week.

Equities
Monday, there was a positive sentiment on the international stock markets, primarily because the feared trade war between the US and 
China appears to be avoided, with positive trade signals now flowing between the two countries. The high oil prices also supported the 
positive development. Early Tuesday, the signals from Asia are not quite as positive.

Conclusion

Friday, the Nordic power market continued upwards, with the most traded contracts once again reaching all-time highs. The Q3-18 
contract was up 0,10 EUR/MWh, closing at 37,75 EUR/MWh, while the YR-19 contract was up 0,25 EUR/MWh, settling at 35,50 EUR/
MWh. It was primarily the very dry weather forecasts that carried the upside. Monday, the market was closed due to holiday. We expect 
further gains on both the short and the long end of the curve Tuesday.
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