
Oil

Tuesday was yet another bullish day on the crude oil market, although the 80 USD/bbl-barrier appears to be a technical obstacle, 
which the market has some difficulties breaking through. Decreasing US production pushed the market upwards, while lower fears of a 
US-Chinese trade war offset the bullish sentiment a bit. The Brent front month contract closed the day at 79,57 USD/bbl, up 0,35 USD/
bbl from Monday. The market falls early Wednesday as OPEC supply could increase.

Gas
A strong oil market, combined with high storage demand and supply tightness led to a bullish day on the European gas markets Tues-
day. The NCG Cal-19 contract was up another 0,48 EUR/MWh, settling the day at an all-time high of 21,93 EUR/MWh. LNG availability in 
Europe is quite low at the moment, adding to the pressure on the market.

Coal
The European coal market traded up further yesterday, and is now close to break above the 90 USD/t-barrier. The market continues to 
have eyes on a tightening situation in Asia, while a strong US dollar does however decrease buying interest among European investors a 
bit. We expect a downside today however, carried by the oil market.

Carbon

For the first time since 2011, the European CO2 quota market broke above 16 EUR/t yesterday, as the bullish rally on the market 
continued without interruption. At the end of the day, the market retreated a bit, but the benchmark quota contract still closed at 15,95 
EUR/t, up 0,39 EUR/t for the day. It is still the concerns regarding the MSR reform that lead to high buying interest and rising prices on 
the market. Wednesday opens bearishly however

Hydro

Until the middle of next week, the weather outlook for the Nordic area is much drier than seasonal normal, as a high pressure continues 
to dominate. As a result of the long-lasting dry conditions, the Nordic hydro balance has now weakened to a deficit of more than 15 
TWh, the lowest level we have seen since 2016. Temperatures are currently almost 5 C above average, and the weather will remain warm 
for at least one more week.

Germany
The fierce upside on the German power market continued yesterday. Solid gains across the fuel markets and on the carbon emission 
market caused the German Cal-19 contract to reach a new all-time high of 42,95 EUR/MWh, 1,05 EUR/MWh higher than Monday. We 
could however see losses today, where the fuel markets edge down in a reaction to the previous massive upside.

Equities
While the US stock markets edged slightly down yesterday, there was a positive sentiment in Europe. Focus is still on the upcoming US-
North Korea summit, and fears that the Trump-Kim meeting will not take place after all. Wednesday, the market will also keep an eye on 
European PMI figures and on a summary from the US Federal Reserve’s interest meeting earlier this month.

Conclusion

Following a long weekend, the week opened with a big upside on the Nordic power market, which has just edged steadily up for months 
now. The Q3-18 contract was up 2,65 EUR/MWh, settling at 40,30 EUR/MWh, while the YR-19 contract rose 1,50 EUR/MWh to close at 
37,00 EUR/MWh. Extremely dry weather forecasts, a weakening hydro balance and big gains on the German power market led the way 
for the upside. We could see a downwards correction today, in response to losses on the German market.
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