
Lower prices in Nordic forward market 

Change in levels in the forward market 

Since the turn of the year, the Nordic 
forward market has experienced 
significant increases. Even though 
there have been periods of correction in 
the market, the overall trend has been 
bullish. This is due to a combination 
of a worsened hydro-balance, a more 
expensive fuel complex and increasing 
carbon emissions allowance prices. At 
the same time, the spot prices have 
been relatively high, which has further 
supported the forward market. YR-19 
climbed from EUR 26.38/MWh at the 
start of January to EUR 37.20/MWh 
when it reached its highest level at the 
end of May. The contract closed at EUR 

32.64/MWh on Monday, so there has 
been a sensible correction since the 
contract peaked. As such, the market 
has experienced a change of levels 
since the start of the year, and this 
level is expected to be maintained in the 
immediate future. The hydro-balance is 
currently close to -20 TWh compared to 
the normm and it would therefore take 
substantial amounts of precipitation for 
it to normalise. The fuel complex has 
experienced strong progress this year, 
predominantly based on increased 
demand in the coal, gas and oil 
markets, and there is currently nothing 
to indicate any significant falls. 

The trend in the Nordic forward market 
has been characterised by changing 
weather forecasts and a volatile fuel 
market. Nevertheless, at the current 
time it looks like the temperatures will 
get closer to normal, and the weather 
forecasts confirm more precipitation 
for the coming period. This meant that 
the Q3-18 contract was traded down 
substantially on Monday, with some 
of the loss being regained on Tuesday. 
The YR-19 contract was also influenced 
by a lower carbon emissions allowance 
price and a lower fuel complex. The 
contract was traded down to its lowest 
level for more than a month. 

The warm and dry weather forecasts are 
set to be replaced by wetter and cooler 
forecasts. This means that Q3-18 has 
been traded down to the same level as 
at the end of May. The spot price re-
mains high for this time of year and it 
is important to monitor developments 
in the short-term weather forecasts. 
For YR-19, the fuel complex and carbon 
emissions allowance price will be close-
ly monitored. After the fall there is once 
more room for minor price climbs. 

Our recommendation

Focus week 24 2018

Forward Wk 23 (EUR/MWh) Wk 24 (EUR/MWh) Expectation (wk 25)

ENOMJUL-18 43.60 40.00 ↗

ENOQ3-18 44.15 40.20 ↗

ENOYR-19 36.05 32.64 ↗

SYHELYR-19 4.60 4.98 ↗

SYOSLYR-19 -0.05 -0.05 →

The last week has been characterised by high levels of volatility in the market. A change in the weather fore-
cast and a carbon emissions allowance market experiencing pressure, combined with a slightly lower fuel 

complex, has pushed down the prices.

Here and now



Historic agreement between USA and North Korea 

Precipitation: The precipitation 
forecast for the next ten days 
is slightly above the norm, but 
developments are somewhat 
uncertain. The average temper-
ature for the period is approxi-
mately 2.5 C above the norm for 
this time of year. 

Production and spot: The spot 
price is expected to be around 
EUR 43/MWh for week 25. Low 
to moderate wind power produc-
tion is expected for the period. 

SYHEL increased last week due 
to a lower system price and re-
maining hedge needs. We expect 
sideways movements or small 
increases in SYHEL during the 
next week. In Oslo, YR-19 is still 
-0.05, which has been the level 
since November last year.

The EPADs

Forecasts

North Korea has committed to working towards complete nuclear disar-
mament on the peninsula, which reduces the political uncertainties be-
tween USA and North Korea. 

Monday’s historic summit between US President Donald J. Trump and the North 
Korean leader, Kim Jong Un, resulted in two signatures on a joint contract and a 
shared goal of fulfilling four specific items in the contract. 

The two top leaders agreed to work together to create peace and prosperity 
among the people in the two countries.  The development of a sustainable and 
stable peace situation in the Korean peninsula was also an item on the docu-
ment. Additionally, there are also matters relating to securing the earthly remains 
of prisoners of war. 

But the most significant item is the fact that North Korea has committed to 
working towards complete nuclear disarmament on the peninsula. Signing the 
document and the intention to collaborate will also help reduce political uncer-
tainty between the USA and North Korea, something that has been characteristic 
of recent times. 

All else being equal, the fact that the risk of a potential nuclear attack from North 
Korea probably decreased when the document was signed will help ensure a 
more stable world economy. The stock markets have reacted positively to the 
news, and the fuel markets have also climbed. The fuel complex has been very 
volatile for a prolonged period of time and is highly influenced by the overall po-
litical unrest and uncertainty relating to the market. 

The uncertainties in the fuel markets will decrease significantly now that the risk 
of a nuclear attack from North Korea has decreased. A more stable fuel market 
will also result in reduced fluctuations in the energy market. The news also im-
mediately helps support a fuel complex that was already strong. 
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The coal price and fuel complex are supported by the deal between USA and 
North Korea.
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