
Oil

Tomorrow, the OPEC member states and Russia will summit to discuss the future of the market, and the possibility of prolonging the 
output cuts, which the countries implemented a couple of years ago. The market appears to await the outcome of the summit, trading 
sideways once again yesterday. The Brent front month contract closed at 74,74 USD/bbl, down a marginal 0,32 USD/bbl. We expect 
another slight downside today, as the rumors that OPEC will allow more production are persistent. 

Gas
Following the slightly bearish sentiment on the oil and coal markets, the European gas prices fell as well in Wednesday’s trading. The 
NCG Cal-19 contract closed at 20,14 EUR/MWh, down 0,09 EUR/MWh for the day. The downside was supported by falling day-ahead 
prices across the continent, caused by higher wind power production. We expect the losses to continue today.

Coal
As a part of a general downside across the fuel markets, the European coal market edged down in yesterday’s session. New data from 
China shows demand has decreased a bit following a very bullish period, and this also affects the development in Europe. We expect 
further losses during Thursday’s trading.

Carbon

The day opened very bearishly on the European CO2 quota market yesterday, but the sentiment turned positive later in the day. The 
market has focus on new EU ambitions for renewables, that could potentially limit demand for quotas. Yesterday however, the bullish 
sentiment from improved profit margins for coal fired power generation weighed heavier. The benchmark quota contract closed the day 
at 14,50 EUR/t, up 0,26 EUR/t for the day.

Hydro

A strong high pressure is expected to establish over the Nordic area early next week, and it will lead to several days with very limited 
amounts of rain. The dry conditions are expected to last at least throughout the first week of July. As a result of this, the Nordic hydro 
balance is weakening further. It is now expected in a deficit of 22 TWh in two weeks’ time. This supports another day with gains on the 
Nordic power market.

Germany

Wednesday, the German power market edged down moderately, in a response to falling prices on the coal and gas markets. The 
downside was however limited by the upside on the CO2 quota market and by high spot prices caused by the limited nuclear availability 
in Belgium. The country’s Cal-19 contract settled at 41,10 EUR/MWh, down 0,45 EUR/MWh from Tuesday. The market should stabilize 
today.

Equities After three straight days of losses, the fears regarding the US-China trade war were pushed a bit into the background yesterday. Both in 
Europe and in the US, the markets closed with a slight upside, and it appears to continue this morning in Asia.

Conclusion

With falling prices on the fuel markets and in Germany, the Nordic power market received bearish support yesterday. On the short end 
of the curve however, the losses were limited due to continuously dry weather forecasts. The Q3-18 contract closed at 43,10 EUR/
MWh, down 0,05 EUR/MWh. Further out the curve, the downside was more noticeable, as the YR-19 contract fell 0,85 EUR/MWh to 
34,35 EUR/MWh. We expect the bullish sentiment to return Thursday, where the forecasts are very dry and the hydro balance weaken-
ing.
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19-jun 42,23 42,26 40,95 41,47 42,72 42,18 42,39 July 46,28 47,13 44,05 44,40 46,08 41,32 42,40 July 46,92 45,88 68,63

20-jun 43,78 43,63 42,53 43,47 42,69 42,95 42,94 Q3-18 47,68 48,98 46,70 47,10 50,45 42,02 43,10 Q3-18 46,70 46,91 89,47

21-jun 35,19 41,21 40,77 41,21 47,80 42,36 42,60 2019 37,15 38,83 35,75 36,95 40,08 34,30 34,35 2019 43,35 45,84 89,47


