
Dry weather forecasts result in several price climbs

Upside in the Nordic energy market continues

There does not currently appear to 
be anything that could stop the price 
climbs in the Nordic energy market. 
The prices climbed once again last 
week, both in the short term and the 
long term of a market receiving bullish 
signals from multiple directions. 
Trading activity in the market has 
picked up again after the quiet Easter 
period, and the price climbs cannot 
simply be explained as the result of 
little trading. The coming week in the 
Nordic region looks set to be very dry, 
which places additional pressure on 
Nordic hydro-power producers, who 
have already been seriously affected 

by the very dry and cold start to 2018. 
Nevertheless, the upside is somewhat 
limited by the temperatures rising and 
spring finally seeming to have arrived 
in the Nordic region. The price climbs 
must also be viewed in light of the 
international coal markets appearing 
to have turned their developments 
around following several months of 
falls. In just two weeks the price of one 
tonne of coal for delivery in 2019 has 
climbed by just over 10%. The reasons 
behind this sudden increase include 
limited production from the essential 
Colombian coal mines.

Week 14 became another week with 
clear price climbs in the Nordic energy 
market, with several contracts achiev-
ing new record levels nearly every day. 
It is a combination of continually dry 
weather forecasts and a weakened hy-
dro-balance that is contributing to the 
upside, while price climbs in the Ger-
man energy market and a coal market 
that has started to climb again are 
also playing a part. The Nordic Q3-18 
contract closed at EUR 31.50/MWh on 
Monday, an increase of EUR 2.90/MWh 
compared to last week. The YR-19 con-
tract increased by EUR 1.85/MWh to 
EUR 30.40/MWh. 

Even though several of the most trad-
ed contracts have reached their high-
est ever levels, there is no reason to 
believe that the prices cannot increase 
further in the coming period. This is not 
least because the coal market appears 
to have turned, and is now climbing 
strongly again. We believe that there 
will be an increasing trend in both the 
short term and the long term during the 
coming week.

Our recommendation

Focus week 15 2018

Forward Wk 14 (EUR/MWh) Wk 15 (EUR/MWh)
Expectation (wk 

16)

ENOMMAY-18 30.20 32.32 ↗

ENOQ3-18 28.60 31.50 ↗

ENOYR-19 28.55 30.40 ↗

SYHELYR-19 5.10 4.75 ↗

SYOSLYR-19 -0.05 -0.05 →

The temperatures have finally risen in the Nordic region following a cold start to spring, while  
the precipitation volumes remain below the norm.

Here and now



Price records in Germany too 

Precipitation: The coming week 
looks set to be very dry in the 
Nordic region, as the weather sit-
uation appears to be dominated 
by high pressure. From the start 
of week 16, we may experience a 
weather change that could result 
in greater precipitation volumes.

Production and spot: The aver-
age Nordic system price for week 
14 was EUR 40.87/MWh, making 
it the cheapest week since week 
7. We anticipate a similar price 
level this week, with wind power 
production somewhat above the 
norm expected.

There were no fluctuations in the 
Norwegian NO1 EPAD for YR-19 
during the last week. It still re-
mains at EUR -0.05/MWh. In Fin-
land, the YR-19 EPAD fell by EUR 
0.15/MWh to EUR 4.75/MWh.

The EPADs

Forecasts

It is not only in the Nordic energy market that multiple contracts are currently at 
their highest ever levels. Germany has also experienced major price climbs in recent 
times. The coal-dependent German market has reacted strongly to the coal price 
increasing by 10% over the course of just a couple of weeks, and to the carbon emis-
sions allowance prices continuing to rise. The German Cal-19 contract therefore ex-
ceeded EUR 37/MWh on Monday for the first time ever, closing at EUR 37.05/MWh. 
It is very probable that we will experience more price climbs in the coming week. 
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Gas markets continue to experience major pressure

The European gas markets remain under massive pressure following the pro-
longed and cold winter. There are record low stock levels in several locations 
across Europe, and day prices in the market remain high, even if they have de-
creased slightly compared to March. The temperatures in Northern Europe have 
now risen to around the norm, but if we are struck by another cold period this 
could result in substantial price climbs again. The more distant contracts in the 
market have been climbing, and the NCG Cal-19 contract is now at its highest 
level since January.

Peter Lønbro Lehm, 
Director Customers

(pll@energidanmark.dk)
Tel.: 8742-6720

Michael Bendixen, Head of Operation & 
Development, Customers Market

(mb@energidanmark.dk)
Tel.: 8744-6790

Karsten Sander Nielsen, 
Communicative Analyst 

(ksni@energidanmark.dk)
Tel.: 8745-6948


