
Oil

Oil prices are steady on Monday as a rising U.S. rig count pointed to further increases in American output, marking one of the few 
factors holding back crude in an otherwise bullish environment. The generally elevated oil prices have also sparked a spat between U.S. 
President Donald Trump and producer cartel OPEC. Trump on Friday accused OPEC of “artificially” boosting oil prices, threatening on 
Twitter that this “will not be accepted”. Brent crude oil futures are traded this morning around Fridays closing level.

Gas

Prompt prices initially rose on Friday for the gas markets covering nothwestern Europe as unplanned outages impacted flows from 
Norway, while demand to replenish depleted storages remains solid. Towards the session end prices relaxed though and ended lower 
than at the end of the previous week. Longer dated contracts also started with gains driven additionally by a strong oil market, but 
those could also be neutralised partly as it seems some maintenance at Norwegian’s pipeline system that was about to start was called 
off. Still some unplanned outages occur, we expect some upside today.

Coal

Friday, the European coal price API2 Cal 19 reached a 3 month high of 84 USD/t, before falling back a bit on profit taking ahead of the 
weekend. The contract settled at 83,10 USD/t and has thus gained a large part of what was lost in February and March. The increase in 
price is mainly due to a strong fuel complex, led by an increasing oil price. At the moment it seems that coal has a strong momentum 
and therefore it could easily be strengthened further. On the other hand, China has chosen to restrict imports further, which could in 
turn lower the global demand in the long term. 

Carbon

After having reached a 7-year high earlier in a week, the emissions market concluded the week on a bearish note with the Dec ‘18 
benchmark contract dipping to as low as 12,67 EUR/t before settling the day at 13,05 EUR/t. Despite the rebound from the low this set-
tlement translates into a weekly loss of around 6%. Having failed to advance futher above recent highs this might have been taken as a 
signal to sell. Auctions clearing mainly below the price level at the secondary market also contributed to last week’s move lower. Despite 
a negative opening a bit of a rebound might occur today.

Hydro

Current precipitation forecasts show changing conditions. While a low passing over Scandinavia, low pressure dominates the beginning 
of this week, but drier conditions are to follow. Another low is likely providing wetter conditions again during the first half of next week, 
but there’s still some uncertainty around this. Afterwards model propose rather dry developments. Similarly temperatures are slightly 
above the seasonal norm at the moment but tend lower towards the end of this week. 

Germany

While the current coal market is supportive for the German power market, failing to gain significantly further on Friday it didn’t provide 
much of an impulse. On the contrary the main driver was coming from the weaker emissions market, that also led the power market 
lower. With its settlement at 37,07 EUR/t the front quarter lost as much as 0,73 EUR/t. The front year shed 0,77 EUR/t, settling at 37,68 
EUR/t. As a rebound in the emissions market is not unlikely, a similar move might occur here.

Equities
Equity markets have been taken some hits during February and March. It can be seen as a competition between bulls and bears where 
sentiment and global risk appetite are leading factors which create price pressure between both directions. Today, we assume sideways 
movement, but there are some momentum indicators which are showing some signs of negative outlook for equities. 

Conclusion

Despite Friday’s weather forecasts showing decreasing temperatures in the near term the front end of the price curve headed lower as the 
forecasts included wetter conditions as well. The longer end of the curve followed suit, while the emissions and German power markets 
with their losses provided some negative impulse. Overall trading activity appeared to be subdued on Friday. The front quarter closed at 
31,10 EUR/MWh, 0,25 EUR/MWh lower than Thursday. Shedding as much as 0,55 EUR/MWh the front year contract closed at 30,75 EUR/
MWh. Partly drier as well as cooler conditions and firm coal and emissions market might lead the Nordic power market to slight gains.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

21-apr 31,64 31,85 31,42 31,42 31,42 31,75 32,49 May 33,65 36,10 32,95 33,90 37,25 31,70 32,05 May 40,22 44,61 68,63

22-apr 33,74 34,59 34,97 34,97 34,97 34,97 35,33 Q3-18 37,78 37,93 33,79 34,10 38,90 30,02 31,10 Q3-18 40,80 43,80 77,99

23-apr 31,23 31,23 34,60 34,60 43,59 34,90 36,03 2019 33,50 35,25 32,58 33,50 35,85 30,70 30,75 2019 39,26 42,07 77,99

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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