
Oil

After dropping by almost 10 % in just one week, the international crude oil market managed to stabilize yesterday. The Brent front 
month contract closed the day at 72,16 USD/bbl, marginally up compared to Monday’s close. The market is still focused on the global 
supply situation, with higher output in OPEC and the insecurity regarding the future of the Iranian oil export still the main topics. We see 
a downside in Wednesday’s session.

Gas
Tuesday was bearish on a well-supplied European gas market, where both short and long term contracts fell after some of the recent 
maintenance work issues have been resolved. The recent big losses on the related crude oil market added to the negative sentiment. At 
the end of the day, the NCG Cal-19 contract had fallen 0,12 EUR/MWh to 20,69 EUR/MWh. Further losses seem likely today.

Coal

Following three straight very bearish days, the European coal markets managed to find some foothold yesterday. The market received 
bullish signals from Asia, where the heatwave in China will continue at least one more week. Furthermore, there are still some ongoing 
supply issues in Australia, where there are concerns regarding a potential strike among rail workers who transport the coal to the 
seaports.

Carbon
The European CO2 quota price continues to trade just around the 16 EUR/t-barrier. Yesterday, the price of a quota rose 0,15 EUR/t to 
16,08 EUR/t. Trading activity is quite low on the market currently and we expect that the range-bound trading could continue through-
out this week.

Hydro
Dry conditions are expected in the Nordic area for the rest of this week and the first half of next week. From that point on however, 
there is a chance that we might face wetter conditions. Temperatures could meanwhile fall a bit from the current level. The weather out-
look is largely the same as yesterday, so it does not support any major fluctuations on the Nordic power market during today’s session.

Germany
For a second straight day, the German power market edged down yesterday. The losses were probably the result of losses during the 
previous days on the important coal markets, The German Cal-19 contract fell 0,35 EUR/MWh during the day, and settled at 43,40 EUR/
MWh. The market should manage to stabilize today.

Equities The international stock markets appeared unconcerned about Donald Trump’s irrational behavior at the summit with Vladimir Putin. The 
European Stoxx600 Index rose 0,24 % while the gains on the US markets were a bit bigger. 

Conclusion

Tuesday, the Nordic power market ended up edging moderately down. Slightly wetter weather forecasts combined with losses on the 
German power market were the main price drivers. The Q4-18 contract fell 0,10 EUR/MWh to 52,80 EUR/MWh, while the YR-19 contract 
was down 0,56 EUR/MWh, settling at 37,20 EUR/MWh. Wednesday, we expect a neutral session as the weather forecasts are largely 
unchanged and it looks like a quiet day in Germany as well.
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16-jul 54,62 55,01 54,29 54,40 55,95 54,29 53,19 August 55,66 57,88 57,23 57,73 58,93 52,90 53,98 August 48,76 49,18 68,63

17-jul 53,03 53,48 53,19 53,19 54,63 53,28 52,51 Q4-18 50,30 52,37 54,70 55,30 56,45 52,17 52,80 Q4-18 47,26 52,60 87,40

18-jul 51,52 51,73 51,78 51,93 52,05 51,99 51,82 2019 39,58 40,88 39,07 39,70 42,00 37,15 37,20 2019 44,45 47,64 87,40


