
Limited trading over the summer

10 European countries working on carbon price floor

The concept of a minimum price for 
carbon emissions, a so-called ”carbon 
price floor”, has been on the agenda in 
several European countries in recent 
years. The United Kingdom is the 
only EU country that has currently 
implemented such a scheme, but 
both France and the Netherlands are 
working on establishing similar models. 
So far the countries have been working 
on this concept individually, but there 
are now indications of international 
collaboration being under way. The 
state-owned French company EDF 
has now announced that ten European 
countries will meet in Brussels to 

discuss the idea of a joint carbon price 
floor. The hope for a joint model for the 
entire EU has been shelved, as several 
of the coal-dependent countries 
strongly object. During the coming 
months, ten countries, including 
France, the Netherlands, Portugal and 
Spain will meet in Brussels to negotiate 
a joint scheme. France has previously 
announced that it feels that a carbon 
price floor must be at least EUR 30/
tonne before it is considered a serious 
incentive for polluting electricity 
producers and industry to invest in the 
green shift.

Following a week in which the Nordic 
energy market made significant up-
ward and downward adjustments, the 
majority of the most traded contracts 
ended at levels relatively close to last 
week’s levels this Monday. The low 
trading activity means that the price 
fluctuations are based on very few 
transactions, and it appears that the 
relatively major daily fluctuations have 
been slightly exaggerated. The Q4-18 
contract ended at EUR 49.50/MWh on 
Monday, EUR 0.40/MWh lower than 
last week. The YR-19 contract ended 
with a fall of EUR 0.45/MWh, closing at 
EUR 37.40/MWh on Monday.

Trading activity will increase in the 
coming period as the market players 
return from their holidays, and we 
could therefore find that the large dai-
ly fluctuations reduce slightly. We still 
consider the room for price falls to be 
greater than the room for further in-
creases, but if the heatwave from the 
end of July returns, the situation could 
very well change.

Our recommendation

Focus week 32 2018

Forward Wk 31 (EUR/MWh) Wk 32 (EUR/MWh) Expectation (wk 33)

ENOMSEP-18 52.95 51.60 ↘

ENOQ4-18 49.90 49.50 ↘

ENOYR-19 37.85 37.40 ↘

SYHELYR-19 4.85 5.00 ↗

SYOSLYR-19 -0.05 -0.05 →

Trading activity has been low across the markets in recent weeks, with both the electricity and fuel markets 
characterised by the summer holidays.

Here and now



Minor hydro-balance improvements

Precipitation: The coming week 
looks set to be relatively wet 
in the Nordic region. Precipita-
tion volumes above the sea-
sonal norm have been rare this 
summer, and this is likely to re-
main the case for a while as the 
weather appears to be dominat-
ed by low pressure.

Production and spot: The wet-
ter and milder weather has so 
far not been able to cause the 
Nordic spot prices to fall. Wind 
power production remains low, 
and the hydrological situation is 
weakened. The average Nordic 
system price in week 31 was ap-
proximately EUR 53/MWh, and 
we anticipate a similar level this 
week.

The price of the Finnish YR-
19 EPAD increased slightly last 
week. It now costs EUR 5.00/
MWh, EUR 0.15/MWh more than 
last week. In Norway, the YR-19 
EPAD for NO1 (Oslo) remains un-
changed at EUR -0.05/MWh.

The EPADs

Forecasts

The hydrological situation in the Nordic region remains under major pressure, 
after several months of precipitation volumes below the norm. Nevertheless, 
the weather forecasts in recent times have indicated that we are approaching 
normality and that the precipitation volumes will increase during August. If this 
prediction comes true, the hydro-balance will also improve. The Thomson Reu-
ters analysis bureau predicts that the hydro-balance will have a deficit of 22 TWh 
in two weeks. While this is still massive, it is some improvement compared to the 
-37 TWh we experienced earlier in the summer.
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Summer characterised by low trading activity

Europe has been experiencing a heatwave for the entire summer, and power 
traders across the markets have spent more time taking holidays than trading 
electricity and commodities. In the last few weeks, the number of transactions, 
as is normal during the summer months, has been significantly below the levels 
seen in the rest of the year. The limited trading activity means that the fluctua-
tions that have taken place in the last month and half must be considered with 
some reservations, as the levels could adjust when activities increase again in 
the coming month. Peter Lønbro Lehm, 
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