
Oil

Friday, the crude oil market ended the week with a largely neutral day. The market still has focus on the global supply situation, where 
Donald Trump last week urged Saudi Arabia to increase output to prevent further price increases. OPEC met this weekend for a summit 
in Algeria, and published a report indicating slowing demand over the coming years. After closing Friday at 78,80 USD/bbl, we expect the 
market to trade up today following the OPEC summit.

Gas
Temperatures are falling across Europe after a long-lasting warm summer, and this continues to cause increasing short-term gas prices 
as demand is ramping up. Demand for storage injection is high, and the bullish sentiment was also felt on the long end of the curve. On 
several markets, the Cal-19 contract is currently at around an all-time high. 

Coal

On the European coal markets, last week ended with yet another bullish day, which saw the API 2 Cal-19 contract rise to an all-time high of 
97,73 USD/t, and is now closing in on the 100 USD/t-barrier. The market was once again focused on high profit margins for coal-fired power 
generation and on bullish technical indicators. We could see further gains today, with a strong oil market leading the way for further price 
increases on the coal market as well.

Carbon

After rising throughout most of the week, the European CO2 saw a more neutral session Friday, settling the day at 22,13 EUR/t. It appears 
as if the market sees a bit weakening demand, but so far prices still keep on rising, partly due to the bullish support from the very strong 
coal market. We expect the market to be relatively calm during the coming time after some very volatile past weeks. Monday opens very 
bullishly.

Hydro
Expected precipitation in the Nordic area during the forthcoming ten days is around 50 % above seasonal average. Low pressures are 
set to dominate for most of this week, and the wet conditions will likely continue until October. The Nordic hydro balance is currently 
improving and is now only expected in a minor deficit of 1,2 TWh by early October.

Germany

Following relatively big gains earlier in the week, the German power market was bearish Friday. The losses were attributed to the initial 
downturn on the European market for carbon emissions, although this market managed to turn around late in the day. The German Cal-
19 ended up falling 0,45 EUR/MWh, settling at 54,95 EUR/MWh. Monday, the bullish fuel and carbon markets should indicate another 
upside on the market.

Equities
We saw mixed signals on the international stock markets Friday, where the European markets edged up, while the US ended the day 
with a slight downturn. Today, the new tariffs in the US-China trade war will be implemented, and the first signals from Asia are bearish 
on a day with holiday in both China and Japan.

Conclusion

The long-lasting descent on the short end of the Nordic power market continued Friday, where the Q4-18 contract fell 0,45 EUR/MWh 
to 44,00 EUR/MWh. This primarily due to wet weather and falling spot prices due to increased hydro and nuclear availability. The long 
end of the curve however, continued to rise along with the fuel markets and the carbon market. The YR-19 contract edged up 0,20 EUR/
MWh and closed at 37,95 EUR/MWh. We expect rising prices Monday, with bullish fuel markets and an upside on the German power 
market.
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