
Oil

The week opened very bullishly on the international crude oil market, which responded to a statement from OPEC this weekend, that the 
cartel will not increase output any further, despite the calls from US president Donald Trump to do so. As a result of this, the Brent front 
month contract rallied 2,40 USD/bbl, closing the day at 81,20 USD/bbl. This is the first time in four years, that the oil price breaks above 
80 USD/bbl. We could see further gains today, although more modest.

Gas
Cooler temperatures, a shortfall in supply and bullish support from the related fuel markets led to price increases on most European gas 
markets yesterday. Autumn weather has started to hit Europe following a long warm summer, and this means increasing demand for 
natural gas. In several countries, the annual contract for 2019 is now traded at an all-time high. The first signals today are bullish as well.

Coal
There were further gains on the European coal markets yesterday, and the API 2 Cal-19 contract is now very close to breaking above 
100 USD/t. It closed Monday at 98,75 USD/t, up 1,02 USD/t from Friday. Bullish signals from the oil market and high profit margins keep 
up offering support to the market. It could very well be this week, that the contract breaches the 100 USD/t-barrier.

Carbon
With strong gains across the fuel complex, the European carbon emission markets also opened  the week with further increases. The 
benchmark quota contract ended up rising another 0,32 EUR/t, closing at 22,35 EUR/t. The price level has quadrupled over the last year, 
and it is very likely that the market will once again test the 25 EUR/t limit during the coming weeks.

Hydro

Very heavy rainfall is expected in the Nordic area during the forthcoming few days, and even though precipitation amounts are set to 
decrease over the next few days, the level will most likely remain above average for this time of the year. Meanwhile, temperatures are 
set to remain slightly below average. As this outlook is relatively unchanged from yesterday, it does not offer any big fluctuations to the 
Nordic power market.

Germany
On the German power market, prices just keep on rising at the moment, in response to cooler temperatures and a bullish sentiment 
across the fuel market. Spot prices have declined a bit however recently. Yesterday, the Cal-19 contract was up another 0,90 EUR/MWh 
and closed at 55,85 EUR/MWh. We see another upside today.

Equities
After several days with gains, the European stock markets could not keep up the positive sentiment Monday. Later in the day, the US 
markets also turned bearish, partly because of the nervousness due to the new US-China tariffs. The market did however receive some 
bullish support from the oil market. The first signals Tusday are rather mixed. 

Conclusion

We saw a bullish opening to the week on the Nordic power market yesterday. The gains were largest on the long end of the curve, as 
rallying fuel prices and upturn in Germany helped the YR-19 contract rise 0,60 EUR/MWh to 38,55 EUR/MWh. The Q4-18 contract rose 
just 0,20 EUR/MWh and closed the day at 44,20 EUR/MWh. We still see a very big spread between the Nordic and the German power 
prices. Tuesday, we could see further gains, at least on the long end of the curve.
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