
Prices in Nordic region pulled up by coal and carbon

Coal price reaches USD 100 per tonne

After a multi-week build up, the price 
of the API 2 Cal-19 coal contract, and 
thereby also the price for one tonne of 
coal for delivery in 2019, exceeded USD 
100 last week. This is the first time in 
more than five years that the market 
has exceeded this milestone, and the 
electricity prices in e.g. Germany have 
climbed significantly in recent months, 
not least thanks to the continued 
climbs in the coal market. Demand 
remains high in both China and India, 
but the traditional coal exporters in 
the Pacific Ocean area; Australia and 
Indonesia, have been unable to meet 

demand in recent times. At the same 
time, the market is also receiving 
bullish support from the oil market, 
in which the price is now close to its 
highest level since 2014. The coal price 
has stagnated after reaching USD 100, 
and the market appears to have hit a 
technical barrier which would require 
some fight in order to cross. It will 
therefore be very exciting to watch 
the developments in the coal market in 
the coming weeks, as coal and carbon 
emission allowances could be crucial to 
the movements in the energy market, 
including in the Nordic region.

Following a prolonged period of major 
daily price fluctuations, the Nordic en-
ergy market quietened down slightly 
last week, with smaller fluctuations. 
Nevertheless, the week did end over-
all with climbing prices both in short-
term and long-term contracts thanks 
to the drier weather forecasts and 
increasing coal and carbon emission 
allowance prices. The Q1-18 contract 
climbed by EUR 0.45/MWh to EUR 
49.00/MWh, while the YR-19 contract 
closed at EUR 39.55/MWh on Monday, 
EUR 0.27/MWh higher than last week. 
The liquidity in the market remains 
lower than normal.

Following several successive weeks of 
price climbs, we have now reached a 
point at which the potential for price 
falls seems greater. This is not least 
because the upside in the coal and 
carbon emission markets seems limit-
ed. We believe that there will be falling 
prices as we approach next week, but 
as the market remains characterised 
by great uncertainty, we cannot ex-
clude the possibility of further price 
climbs.

Our recommendation

Focus week 41 2018

Forward Wk 40 (EUR/MWh) Wk 41 (EUR/MWh) Expectation (wk 42)

ENOMNOV-18 50.00 47.75 ↘

ENOQ1-19 48.55 49.00 ↘

ENOYR-19 39.28 39.55 ↘

SYHELYR-19 5.98 6.23 ↗

SYOSLYR-19 0.13 0.13 →

For the first time in around five years, the price of one tonne of coal exceeded USD 100 last week.  
This caused further increases in the Nordic energy market.

Here and now



Greatest price fluctuations in more than seven years

Precipitation: There are pros-
pects of very dry weather in the 
Nordic region during the coming 
week. The precipitation volumes 
could increase again from the 
middle of week 42, but this re-
mains somewhat uncertain. The 
hydro-balance currently has a 
minor deficit of around 1 TWh.

Production and spot: We antic-
ipate that the average Nordic 
system price for week 41 will 
be around EUR 45/MWh, which 
would be a minor fall from last 
week. Wind power production 
higher than the norm for the 
time of year is expected during 
the week.

The price of the Finnish YR-19 
EPAD increased last week and 
now costs EUR 6.23/MWh. In 
Norway, the NO1 EPAD is at EUR 
0.13/MWh, unchanged from last 
week.

The EPADs

Forecasts

The Nordic energy market was characterised by enormous price fluctuations 
in September. The crucial factors have been the unrest resulting from the 
collapse of the major trader Einar Aas combined with improved hydrology 
and increasing carbon emission allowance prices.

September turned into an extraordinary month in the Nordic energy market. Sever-
al factors in the market resulted in us experiencing the greatest price fluctuations 
observed for years in the most frequently traded contracts. Over the course of the 
month, the daily price fluctuations in the immediate quarter contract averaged no 
less than EUR 1.7/MWh. This is the highest monthly average for a quarter contract 
that the market has experienced since the winter of 2010/11, a period in which nu-
clear power issues and cold weather caused the prices to rocket on a daily basis. This 
is according to the Montel energy news site.

This time, the price fluctuations are also the result of a combination of weather con-
ditions and other factors. The improved hydro-balance, the deficit of which largely 
disappeared during the course of the month, sent a bearish signal to the market, but 
this was counteracted by climbing fuel and carbon emission allowance prices, which 
caused substantial price climbs on the continent. These opposing signals resulted 
in major daily fluctuations in the Nordic region and there were price falls on the vast 
majority of days. The greatest fluctuation took place on 14 September, when the 
Q1-19 contract fell by an enormous EUR 3.15/MWh.

The collapse of the major Norwegian speculator Einar Aas in the middle of the month 
resulted in increased uncertainty in a market that was already extremely volatile. 
Aas’ entire vast portfolio was forcibly sold and, according to experts with which 
Montel has spoken, this has had a major influence on the market. The situation will 
presumably continue to influence the markets for at least the remainder of 2018, and 
it is not only the immediate quarter contract but also to a great extent the 2019 year 
contract that is affected. These were the two contracts in which Einar Aas had the 
greatest investment. 

While the price fluctuations increased significantly, trading activity remained lower 
than normal, which is not unknown when the market experiences great uncertainty. 
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