
Oil

On the international oil markets, there are still some concerns regarding the future of the Iranian exports. The Iranians will likely face 
significantly decreasing export possibilities once the US sanctions against the country kick in by November. As a result of this, the 
expectations to global supply are negative as well. Prices rise due to these news, with the Brent front month contract closing Friday at 
79,78 USD/bbl, up 0,49 USD/bbl for the day. The market continues to rise Monday morning.

Gas
There were rising prices across the European gas markets Friday, where falling temperatures and bullish support from the related fuel 
markets caused a bullish sentiment throughout the day. The NCG Cal-19 contract closed the day at 25,30 EUR/MWh, up 0,69 EUR/MWh 
for the day. We expect a bearish sentiment today.

Coal
Following the trend of the oil and gas markets, the European coal market edged up in Friday’s session, as cooler weather and prospects 
of a shortfall in gas supply have led to increased demand for coal recently. Coal is still more competitive than gas in Germany at the 
moment, and this has changed the sentiment on the market after some losses earlier this autumn.

Carbon

Friday was a rare quiet day on the European CO2 quota market, which traded largely sideways after big fluctuations earlier during the 
week. The market faces a lot of bearish pressure due to the fears that British utilities will see surplus quotas in the event of a “no-deal 
Brexit”, but this was largely offset by rising prices across the fuel markets. The benchmark quota contract closed the day at 19,71 
EUR/t, down a marginal 0,03 EUR/t for the day. We expect another quite neutral session today.

Hydro
Early Monday, the weather forecasts have turned a bit milder. From early next week, the temperature level will increase steadily, and is 
expected to rise to above average from mid-next week. This is a bearish influence on the Nordic power market, as is the precipitation 
outlook, which is still above average during the forthcoming ten days.

Germany

On a day with soaring coal prices and cooler weather forecasts for the coming weeks, the German power market traded upwards Friday. 
The country’s Cal-19 contract was up 1,05 EUR/MWh, settling at 53,95 EUR/MWh. The market has now won back some of the losses 
from earlier in October, but the uncertainty on the carbon market is still a big factor for the German power prices. We expect falling 
prices today.

Equities
Last week ended with another slightly bearish day on the stock markets, as the European Stoxx600 Index was down 0,12 EUR/t. This 
ended a negative week across the markets. Early Monday however, the markets in Asia appear to edge up due to positive political 
signals from China.

Conclusion

Drier and cooler weather forecasts for the coming weeks caused rising prices on the Nordic power market Friday, and the bullish 
sentiment was strengthened by the upturn on both the coal market and the German power market. The Q1-19 contract was up 1,28 
EUR/MWh, closing at 48,25 EUR/MWh, while the YR-19 contract rose 1,07 EUR/MWh, settling at 38,40 EUR/MWh. Monday, we expect a 
slight downwards adjustment, as the forecasts have turned a bit milder over the weekend.
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20-okt 52,41 53,87 43,60 52,00 43,60 40,76 42,12 November 51,68 55,33 50,80 53,05 52,58 48,80 48,80 Novem- 53,38 62,51 68,63

21-okt 42,39 46,42 40,57 45,67 40,57 40,57 40,59 Q1-19 46,42 49,98 50,16 51,66 53,25 48,50 48,25 Q1-19 53,03 64,15 96,14

22-okt 37,81 41,96 37,81 41,96 42,20 37,81 38,05 2019 42,98 45,63 40,50 41,75 44,85 38,53 38,40 2019 52,11 57,99 96,14


