
Oil

Oil prices jumped temporarily on Monday after top exporter Saudi Arabia announced a cut in supply for December, seen as a measure to 
halt a market slump that had seen crude decline by 20 percent since early October. Late into yesterday’s session as well as this morning 
the Brent front month slides below 70 USD/bbl again though after U.S. President Donald Trump put pressure on OPEC not to cut supply 
to prop up the market. The fall also comes as the U.S. dollar hovered near 16-month highs, making oil imports more expensive for any 
country using other currencies at home. We expect falling prices today.

Gas

In the gas markets in North-western Europe prices jumped yesterday upon starting a new trading week. Markets hereby reacted to a 
significant change in weather forecasts. While currently temperatures in Northern as well as Central Western Europe are still rather mild 
and above the seasonal norm, by the coming weekend a distinct shift to values below the norm is forecast for next week. Longer-dated 
contracts also booked gains amid the bullish sentiment in related energy markets. We might face some further, but maybe limited upside 
today.

Coal
Despite bearish drivers like high transit stocks remain in place, the European coal market started the new week on a positive note yesterday. The 
API2 Cal-19 contract managed to gain as much as 2,09 USD/t compared to Friday and closed at 90,24 USD/t. The recovery from multi-month lows 
late last week was seemingly driven by weather forecasts, which turned decidedly colder over the weekend and pushed the wider energy complex. 
Today the market might be struggling a bit pushing higher after the extent of yesetrday’s gains.

Carbon

Yesterday the Dec-18 benchamrk contract settled at 20,50 EUR/t, up 1,00 EU/t from Friday’s close. The price rise was initiated by jumping 
power and gas markets. We expect to see further small gains today as current fundamentals (substitution price) and technicals are in 
favour of an uplift. However, we understand this can be changed quite fast regardless of any real change in observed price drivers because 
of speculative component in price formation.

Hydro
Weather forecasts maintain their recent trajectory also this morning. While during the next few days some fronts of precipitation are set to move 
in over Scandinavia from West/South West, conditions will be mainly high pressure dominated subsequently. This in turn gives less precipitation 
within the next 15 days and weighs on the deficit in the hydro balance. Temperatures withdrawing from rather mild values towards the seasonal 
norm add pressure as well.

Germany

With a shift higher along the whole forward price curve, the German power market reacted to the bullish sentiment gripping the energy mar-
kets yesterday. Nearby contracts were thereby propelled up by the aforementioned shift in temperature forecasts. The Dec-18 contract gained 
more than 9% on the day, seeing it’s last trade at 58,25 EUR/MWh on the EEX. Following suit with gains on the short end of the price curve as 
well as jumping fuels and emissions prices the Cal-19 contract was last traded at 53,60 EUR/MWh, up 2,60 EUR/MWh. If coal and emissions 
moves remain limited today, the German power market shoudl see a rather neutral result.

Equities
The majority of indices had to book losses yesterday. It seems that somehow a negative sentiment is dominating compared to that there is 
no real alternative for stock investments. We expect a small decrease in global stock valuations today. There are a few sectors like energy and 
telecommunication which might go the opposite direction.

Conclusion
The week started with a significant price jump at the Nordic power market. The overall dominating change in the weather forecasts towards cooler 
and drier conditions as well as rising coal and emissions prices let to a significant price increase at the German and Nordic power markets. The Q1-19 
contract rose 3 EUR/MWh before closing at 51,25 EUR/MWh, while the YR-19 contract rose 2,27 EUR/MWh and ended the day at 41,35 EUR/MWh. 
Weather forecasts this morning remain pretty dry and the Nordic market continues its move higher. 
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

11-nov 39,74 39,76 40,45 40,45 40,45 40,45 40,36 November 49,92 54,23 53,60 55,10 54,70 51,65 51,60 November 51,23 62,28 68,63

12-nov 51,64 51,64 45,02 47,19 45,02 45,02 45,38 Q1-19 50,15 53,38 53,15 54,75 55,75 51,50 51,25 Q1-19 50,91 61,90 97,33

13-nov 47,80 50,15 47,70 50,15 47,89 47,70 47,85 2019 46,15 48,03 43,60 45,05 47,25 41,48 41,35 2019 50,63 56,24 97,33

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17


