
Oil

Following some sharp losses during Monday’s session, the crude oil market managed to stabilize yesterday. It is a bullish signal for the 
market, that OPEC and Russia have managed to come to terms regarding a new production cut deal, but this is offset by weak demand 
signals and a bearish sentiment on the stock markets. The Brent front month contract closed yesterday at 60,20 USD/bbl, up 0,23 USD/
bbl from Monday. We should see another modest increase today.

Gas
Cooler weather forecasts caused rising prices on the European gas markets Tuesday, as both the short and long term contracts man-
aged to recover after reaching multi-month lows recently. Continental Europe will most likely face some cool weather during the next 
three-four days, but from then on, the outlook suggests that the mild conditions will return. The market should stabilize today.

Coal
We are currently in the middle of a bullish run on the European coal markets, where prices yesterday rose for a fourth straight day. The 
API 2 Cal-19 contract was up 0,40 EUR/MWh, settling at 87,40 EUR/MWh. We will see cooler conditions during the next few days, but it 
is still insecure if the bullish run on the market will be long-lasting.

Carbon

On the European market for carbon emissions, prices fell back yesterday following some solid gains during the previous day. The bench-
mark quota contract continues to linger just around the 20 EUR/t-barrier, closing Tuesday at 20,16 EUR/t. Yesterday, the market was 
focused on today’s options expiry, while the Brexit insecurities also offer some concerns. We could see a volatile session today, but the 
market should trade range-bound between 20 and 21 EUR/t.

Hydro
The most recent Nordic weather forecasts all agree, that we will see both temperatures and precipitation amounts rise to well above 
seasonal average during next week. Right now, we are in the middle of a cold period, but since the most recent forecasts suggest this 
will be short-lived, the weather outlook offers bearish support to the Nordic power market Wednesday morning. 

Germany

Yesterday, the German power market ended up trading more or less sideways. The market received strong bearish support from the 
carbon emission market, but this was overshadowed by further gains on the coal market and by slightly cooler weather forecasts. The 
country’s Cal-19 contract ended up rising a marginal 0,10 EUR/MWh, settling at 52,30 EUR/MWh. We could very well see another calm 
session today, unless the carbon emission market makes any sudden big fluctuations.

Equities

The European stock markets managed to recover to some extent following the quite big losses during the previous sessions. The 
Stoxx600 Index rose 1,53 %, but uncertainty remains high due to the chaotic Brexit process, which could still end up with almost any 
scenario. Later in the day, the US markets edged down, but the sentiment in China is bullish early Wednesday, and this could very well 
influence the development in Europe as well. 

Conclusion

Tuesday, the Nordic spot market was very strong and this offered bullish support to the forward market as well. This was however 
offset by the negative sentiment on the carbon emission market, and at the end of the day, the Nordic contracts ended up more or less 
where they started. The Q1-19 contract closed at 50,60 EUR/MWh, unchanged from Monday, while the YR-19 contract fell a marginal 
0,05 EUR/MWh to close at 43,55 EUR/MWh. Wednesday, the forecasts have turned wetter and milder once again, and this could lead to 
a bearish day on the Nordic power market.
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10-dec 35,98 36,16 46,79 46,79 52,18 47,81 47,62 January 50,60 54,23 53,55 56,25 56,65 52,30 52,25 January 49,64 55,99 68,63

11-dec 48,11 55,37 50,28 50,28 56,42 50,28 51,74 Q1-19 49,25 52,25 52,10 54,10 54,20 50,85 50,60 Q1-19 49,45 55,82 77,94
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