
Oil

After rising during Thursday’s session, the oil market lost most the momentum again Friday, as the Brent front month contract fell 1,17 
USD/bbl to settle at 60,28 USD/bbl. The fact that the recent decline in US inventory levels and the new OPEC-Russia production deal 
has not been able to lift prices are signals, that the market is currently quite happy at around the 60 USD/bbl area, which it has traded 
around for most of December. We expect the range-bound trading to continue.

Gas
The steady increase on the European gas markets continued Friday, as cold weather across the continent led to another bullish day. The 
forecasts for the rest of December turned cooler during last week, and this affected the gas markets. A slowdown in LNG supply has 
added to the upside. The NCG Cal-19 contract closed the day at 23,60 EUR/MWh, up 0,41 EUR/MWh for the day. 

Coal

Growing demand, tightening supply and bullish technical indicators led to rising prices across the European coal markets Friday. The 
market has seen a bullish tendency for some time now as restocking demand has improved after the water level in the European river 
levels rose, making it possible once again to transport coal to the power plants in Central Europe. We expect an either neutral or slightly 
bearish session today.

Carbon

Friday, prices continued to rise sharply on the European market for carbon emissions, which – except for a few days in September – 
has not seen higher prices than now for more than ten years. The options expiry triggered some volatility during the week, and this 
continued Friday, were rising coal and gas prices helped push the market upwards as well. The benchmark quota contract ended up 
rising another 1,05 EUR/t, closing the day at 23,37 EUR/t. Volatility will likely remain high until Christmas, but the market could go either 
way today.

Hydro

We have not seen any major changes to the Nordic weather outlook over the weekend. Precipitation will still likely remain well below 
average until Christmas. From then on, there are some signals that we will see wetter conditions. Temperatures are still expected to stay 
around average for most likely the rest of the year. The unchanged outlook should not provide any noticeable fluctuations to the Nordic 
power market Monday. 

Germany

During last week, the German power market rose steadily, and this development continued Friday. A rallying carbon emission market 
is by far the most important price driver at the moment, but the rising coal and gas markets, combined with cool weather across the 
country, offers further bullish support. The German Cal-19 contract settled the week at 55,50 EUR/MWh, 1,15 EUR/MWh higher than 
Thursday. The market could edge marginally down today.

Equities
Focus on the international stock markets Friday were once again on weak economic data from China, which led to a negative day on 
the European stock markets. The losses continued in the US, despite strong key figures on retail sale and industrial production. Early 
Monday, the first signals from Asia are relatively strong, so we could see the European markets rebound as well. 

Conclusion

We are currently in the middle of a quite bullish period on the Nordic power market, where rising fuel prices and cold weather has 
caused several contracts to rise to new records high. The rally continued Friday, where the Q1-19 contract was up another 0,60 EUR/
MWh, closing at 53,70 EUR/MWh, while the YR-19 contract rose 0,50 EUR/MWh to 46,15 EUR/MWh. Monday, we expect no big fluctua-
tions as the weather forecasts are unchanged and the fuel markets look set for a quiet day.
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