
Oil

On the crude oil market, we continue to linger just around the 60 USD/bbl barrier. Yesterday, a decline in operating US oil rigs offered 
bullish sentiment to the market, which however was overshadowed by weak expectations to the global demand, amid continuously 
disappointing key figures from China. The Brent front month contract closed the day down 0,57 USD/bbl, settling at 59,61 USD/bbl. The 
losses will likely continue Tuesday.

Gas
The week opened rather bullishly on the European gas markets Monday. The weather forecasts now signal cooler conditions in early 
January than previously anticipated, and this will likely mean above-average gas demand during the beginning of next year. Further-
more, the fierce price rally on the carbon market affects the related markets, including gas, pushing the market even higher yesterday. 

Coal

After falling throughout October and November, the European coal markets have now changed completely direction, and prices edged 
yesterday rose for an eight straight day. The API 2 Cal-19 contract closed at 89,75 USD/t, up 0,25 USD/t from Friday. Demand from 
utilities has increased and the market also receives strong bullish support from the related market right now, first and foremost from 
the rallying carbon emissions market. We expect further gains today.

Carbon

Monday, the massive price rally from last week on the European CO2 quota market continued. The benchmark quota contract climbed 
another 0,82 EUR/t to close at 24,60 EUR/t. This is – except for one day back in September, the highest quota price we have seen for 
ten years. Buying interest on the market remains strong, and bullish technical indicators offered further support. The market opens a bit 
down today, but could easily improve later in the session.

Hydro
Both temperatures and precipitation amounts are expected below average most of the next week until Christmas. This morning, the 
long-term forecasts indicate cool conditions around New Year and this will most likely provide bullish support to the Nordic power 
market during Tuesday’s session. The hydro balance has weakened further and is now in a deficit of around 16 TWh. 

Germany

After a week with quite significant gains last week, the German power market opened this week with rising prices as well. The country’s 
Cal-19 contract, which will soon enter delivery, rose another 0,90 EUR/MWh, closing at a three-month high of 56,40 EUR/MWh. The 
market once again responded to the massive gains on the carbon emission market, while cooler weather forecasts for the end of the 
year and the beginning of 2019 added to the upside. The market opens bearishly today, but we expect it to recover during the day.

Equities
On the European stock markets, the week opened negatively, as weak expectations to the economic growth led to a bearish day, and 
the sentiment continued in the US later in the day, where the S&P 500 Index was down more than 2 % for the day. The first signals from 
China early Tuesday do not offer any signals that we will see a rebound today.

Conclusion

Cool weather forecasts, rising German power prices and a fierce price rally on the carbon emission market were the main topics on 
the Nordic power market Monday. As a result of these factors, there were price increases across the curve. The Q1-19 contract rose a 
massive 3,20 EUR/MWh to 56,90 EUR/MWh, while the YR-19 contract rallied 1,35 EUR/MWh and closed at 47,50 EUR/MWh. It seems 
likely that the upturn will continue today. The overall sentiment is very bullish and unless we receive some clear bearish signals, the 
market will likely keep on rising. 
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