
2018 characterised by high spot prices

2018 a very expensive year in spot market

The end of 2018 means that we can 
now look back on a very expensive 
year in the Nordic spot market. The 
average Nordic system price for the 
year was EUR 43.99/MWh, and this is 
the highest average price level for a 
year since 2011, when the price was 
EUR 47.05/MWh. The reason for the 
high prices can be found in the weather 
conditions in particular. An ice-cold 
winter with sky-high consumption, 
especially in the parts of the Nordic 
region that are reliant on electricity 
for heating, was followed by a long 
warm and dry summer that caused 

the Nordic hydro-balance to drop to an 
enormous deficit of more than 40 TWh. 
The hugely pressured supply side in the 
Nordic energy market meant that spot 
prices rocketed, and the clear uptrend 
in the forward market did not help 
the situation. The highest day price 
for the year was reached on 1 March 
with a price level of EUR 65.42/MWh, 
while the lowest day price was on 10 
May with a price of EUR 16.51/MWh. 
It currently seems very likely that the 
prices will become even higher in 2019, 
not least because the hydro-balance 
deficit remains large.

The Nordic energy market experienced 
a falling trend at the end of week 1 
and start of week 2. This is partly 
due to a negative mood in the finan-
cial markets, where disappointing key 
ratios and falls in the stock markets 
have influenced developments. At the 
same time, the carbon emissions al-
lowance market has also experienced 
some price falls, and the market is 
now around 10% lower than it was at 
the New Year. This has pulled down 
electricity prices. The Q2-19 contract 
closed at EUR 47.10/MWh on Monday, 
while the YR-20 contract now costs 
EUR 37.15/MWh. 

Prospects of cold weather from the end 
of this week and the beginning of next 
week could put further pressure on 
the hydrological situation in the Nor-
dic region, and this would strengthen 
the upside in the Nordic energy mar-
ket. We believe that the uptrend in the 
market will return, as there could also 
very well be further price climbs under 
way in the carbon emissions allowance 
market. 

Our recommendation

Focus week 2 2019

Forward Wk 1 (EUR/MWh) Wk 2 (EUR/MWh) Expectation (wk 3)

ENOMFEB-19 59.80 58.55 ↗

ENOQ1-20 48.35 47.10 ↗

ENOYR-20 39.00 37.15 ↗

SYHELYR-20 4.75 4.70 →

SYOSLYR-20 -0.05 -0.05 →

2018 was the most expensive year in the Nordic spot market for seven years, 
not least due to the extreme weather conditions during both winter and summer.

Here and now



Falling trend in gas market

Precipitation: Precipitation vol-
umes will be above the norm 
in the Nordic region as we ap-
proach the weekend, but the lev-
els are subsequently expected to 
fall below the seasonal average. 
The hydro-balance deficit re-
mains large.

Production and spot: The year 
started with high spot prices in 
the Nordic region, and everything 
indicates that this will continue in 
the coming period. We anticipate 
an average Nordic system price 
of approximately EUR 51/MWh 
in week 2. Overall, wind power 
production above the norm is 
expected.

The Finnish YR-20 EPAD has not 
experienced any notable move-
ments since our last issue and 
is now at EUR 4.70/MWh, mar-
ginally below last week’s level. In 
Norway, the NO1 EPAD remains 
at EUR -0.05/MWh.

The EPADs

Forecasts

European gas prices have been steadily falling recently, and the NCG year con-
tract for 2020 was at its lowest level for nearly six months at the start of Janu-
ary, with a price that briefly dipped below EUR 20/MWh at the start of week 1. 
The supply situation is currently strong in the gas market, both with regard to 
internal European production and imports of LNG from other parts of the world. 
Stock levels in European gas stores are generally much better currently than at 
the same time last year.
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Energy markets affected by red stock markets

December was an extremely red month in the stock markets, with most major 
international benchmarks ending with significant falls. The negative trend in the 
financial markets is also leaving its mark on the electricity and energy markets, 
and this week there is therefore additional focus on the USA and China, which are 
continuing to work on finding a permanent solution to the trade war that the two 
countries have been involved in for nearly two years now. Poor key ratios from 
China in particular have increased fears of a prolonged global financial crisis.
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