
Oil

We saw minor price increases on the international crude oil market yesterday. The market received bullish influence from expectations 
of a decline in the US inventory level, and from news that China would boost the country’s economy. The gains were however limited 
by the fears of a general global economic slowdown. The Brent front month contract closed at 61,32 USD/bbl, up 0,68 USD/bbl from 
Tuesday. We expect another day with limited fluctuations Thursday.

Gas
Yesterday, the European gas markets responded to the upcoming cold weather, which is expected to hit Northern Europe during the end of this week 
and early next week. Both the day-ahead market and curve contracts rose on expectations of temperatures around 5 degrees below normal at some 
points during the next week. The first signals today point towards further price increases.

Coal

With expectations of cool temperatures across Europe during the coming weeks, the European coal prices rose in yesterday’s trading. 
Demand for coal-fired power generation will likely increase if temperatures fall as much as feared, and this led to rising prices across the 
market. Bullish influence from the oil and gas markets added to the sentiment. The API 2 Cal-20 contract rose 1,70 USD/t and settled 
the day at 84,85 USD/t. 

Carbon
The rejection of Theresa May’s Brexit plan did not cause further losses on the European carbon emission market yesterday. The outcome was 
expected and had already been priced in by the participants on the market. Therefore, prices instead rose along with the fuel complex, with the 
benchmark quota contract increasing 0,78 EUR/t, settling at 23,40 EUR/t. Another bullish day seems likely Thursday.

Hydro
Early Thursday, the weather outlook for the Nordic area is quite clear in suggest very cool and dry conditions during the next couple of 
weeks. This is a bullish signal for the Nordic power market following a couple of days with a bit insecure forecasts. The hydro balance 
deficit meanwhile continues to increase, adding some pressure to the supply side on the market.

Germany
German power prices increased in Wednesday’s trading. Very cool weather forecasts and an uptrend across the fuel complex caused a very 
bullish sentiment. The country’s Cal-20 contract therefore rose 1,90 EUR/MWh, closing at 49,60 EUR/MWh, the largest day-to-day increase on the 
market of the year so far. Thursday, the bullish sentiment will continue as the gas and carbon markets continue to climb.

Equities
Yesterday, there were modest increases on both the European and the US stock markets, probably caused by the Chinese decision to 
add some stimuli to the country’s weak economy. Focus is still on the tense situations regarding the US-China trade war and the Brexit 
negotiations in the British Parliament. The first signals from Asia early Thursday point towards a more negative session. 

Conclusion

For a second straight day, we saw a largely neutral session on the Nordic power market yesterday. The market has already priced in a 
very cool winter, so the recent insecure forecasts have limited the upside a bit. The Q2-19 contract fell a marginal 0,08 EUR/MWh to 
47,45 EUR/MWh, while the YR-20 contract rose along with the fuel markets and Germany, closing at 38,40 EUR/MWh, 0,30 EUR/MWh 
above the previous close. We expect the cool weather forecasts and the bullish signals from Germany to lead to another day with price 
increases Thursday.
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