
Oil

Last week ended with a quite solid increase on the international crude oil market. There were no specific reason behind the upturn, 
other than the general hopes that the US and China will manage to find a solution to the countries’ trade war soon, and signals that 
the OPEC-Russia production cut deal from last month is starting to impact the market. The Brent front month contract closed at 62,70 
USD/bbl, up 1,52 USD/bbl for the day. We expect much smaller fluctuations today, on what will be a quiet day on the market due to 
public holiday in the US.

Gas
Across Europe, spot gas prices continued to rise in Friday’s trading amid the winter weather conditions that have now started to dominate on large parts 
of the continent. Longer out the curve however, the market failed to rise, as the weather forecasts during the day indicated that we could see milder 
conditions from early February. Milder weather forecasts should cause falling prices today.

Coal

The price rally on the European coal markets continued Friday. The market has increased by around 10 % in just two weeks, as the cold 
weather across the continent is supported by supply disruptions in several countries in the Pacific area. A mining accident in China 
means that the country has cut some of its production ahead of the upcoming Chinese New Year. The API 2 Cal-20 contract edged up 
0,70 USD/t and closed the day at 86,95 USD/t.

Carbon

On the European market for carbon emissions, the week ended on a high note. The benchmark quota contract edged up 1,19 EUR/t, settling at 
24,86 EUR/t. The move was largely a response to the rally on the coal market, which also continued during the day. The market feels confident 
that the ongoing British EU-negotiations will not end with a no-deal Brexit in March. The first indications today point towards a minor down-
wards adjustment.

Hydro

Over the weekend, the weather outlook for the Nordic area has turned somewhat milder and wetter. Although temperatures are still ex-
pected below average for the remainder of the month, a lot of forecasts now suggest much milder conditions late this week, compared 
to the forecasts from Friday. This outlook offers bearish support to the Nordic power market and could very well cause falling prices 
Monday.

Germany
Friday, the strongly bullish sentiment from the coal and carbon markets also affected the German power market. The country’s Cal-20 contract 
rose 1,05 EUR/MWh to 51,40 EUR/MWh, with cool weather forecasts supporting the upside. Monday however, the weather outlook has turned 
milder and we expect the market to lose some of the ground which was won Friday. 

Equities
A strong bullish sentiment struck the European stock markets Friday following the news that the US Secretary of Treasury is pushing for 
an end to the US-China trade war. Positive key figures meant that the upturn continued on the US markets later in the day. Monday is 
expected to be a quiet day due to public holiday in the US and no noticeable events to stir the markets in Europe as well. 

Conclusion

After opening a bit bearishly, the Nordic power market changed direction during the day Friday, and ended up with a solid increase. The 
Q2-19 contract closed at 49,95 EUR/MWh, up 0,55 EUR/MWh for the day, while the YR-20 contract rose 0,40 EUR/MWh to close at 
39,75 EUR/MWh. Cool weather forecasts and bullish fuels were the main price drivers. Monday, the weather outlook has turned milder 
and this will likely lead to a negative day on the market.
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