
Oil

On the oil market, the week opened with a largely neutral session. Last month’s OPEC-Russia production deal has started to take effect 
on the market, offering bullish support, but this was offset by weak Chinese key figures and a general concern of a global economic 
slowdown. The Brent front month contract closed the day at 62,74 USD/bbl, up a marginal 0,04 USD/bbl from Friday. The economic 
concerns cause falling prices early Tuesday.

Gas
Over the weekend, the weather outlook for large parts of Northern and Western Europe had turned milder, and this caused falling prices on the European 
gas markets in Monday’s trading. Both spot and curve contracts fell, despite the fact that temperatures are still expected below average for the coming 
weeks. The NCG Cal-20 contract edged down 0,37 EUR/MWh and closed at 21,30 EUR/MWh.

Coal
The changes to the weather outlook also affected the coal market yesterday, and prices fell after rising by more than 10 % during the 
previous few weeks. Physical demand on the market is limited at the moment, and Chinese import is expected to remain dull at least 
until the Chinese New Year during the first half of February. We expect the market to stabilize today.

Carbon
European carbon emission prices fell along with the fuel and power markets in Monday’s trading. The benchmark quota contract fell 0,39 EU-
R/t and closed at 24,47 EUR/t. The EU’s quota auctions still gather quite strong buying interest, a signal that yesterday’s losses were probably 
just a result of bearish influence from the related markets. A rebound seems likely today.

Hydro
This morning, there are not a lot of changes to the weather outlook for the Nordic area, compared to the forecasts from yesterday. Pre-
cipitation and temperatures are expected below average during the forthcoming ten days. The Nordic hydro balance remains in a strong 
deficit of 18 TWh, slightly improved from last week. 

Germany
On the German power market, we saw a downwards adjustment to open the week. The country’s Cal-20 contract fell 1,37 EUR/MWh and closed 
the day at 50,02 EUR/MWh. Forecasts early Monday indicated that the upcoming cold spell will not be as extreme as previously anticipated, news 
that provided a downside for the market during the day. The first signals today point towards a clear rebound.

Equities
While the European stock markets opened the week with minor losses, the sentiment turned bullish later in the day in the US, where 
the S&P 500 Index close with a daily gain of 1,32 %. Early Tuesday however, weak economic data from China causes losses on the Asian 
stock markets, while focus is also still on the trade war negotiations between the US and China.

Conclusion

Much milder weather forecasts for the coming weeks led to a bearish sentiment on the Nordic power market yesterday. The downside 
was supported by losses on both the coal, gas and carbon markets and by falling prices in Germany. The Q2-19 contract therefore fell 
1,45 EUR/MWh to 48,50 EUR/MWh, while the YR-20 contract was down 1,35 EUR/MWh, settling at 38,40 EUR/MWh. We expect a slight 
rebound today as the German power market rebounds following a possibly overdone downturn yesterday.

Morning Report  January 22, 2019

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

SECURITIES

Denmark NorwayFinlandSweden Germany

Expectation

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

20-jan 55,05 55,09 55,05 55,05 55,05 55,35 54,38 February 56,80 59,92 61,80 63,30 64,30 60,55 60,05 February 52,41 56,51 68,63

21-jan 68,24 68,84 68,84 68,84 68,84 68,46 63,09 Q2-19 51,08 52,63 50,70 53,20 53,75 49,90 49,95 Q2-19 52,72 51,50 94,01

22-jan 62,63 62,93 62,93 62,93 64,29 62,68 60,05 2019 44,48 46,15 41,95 43,03 43,88 39,70 39,75 2020 52,26 52,38 94,01


