
Oil

Yesterday, the international crude oil market continued to rise. The market faces some supply concerns as the future of both the Ven-
ezuelan and the Iranian export is uncertain due to the countries’ relationship with the rest of the world. The Brent front month contract 
closed at 63,61 USD/bbl, up 1,19 USD/bbl from Tuesday and at the highest price level of the year so far. We expect prices to keep on 
rising in Thursday’s session.

Gas

After a long-lasting bearish period, the European gas markets finally managed to rebound yesterday. The long end of the curve man-
aged to edge up, but it seems likely that the upturn was primarily carried by the oil market, which has been strong, recently. The gas 
market still faces a lot of bearish pressure due to mild weather across most of the continent and a solid supply side. We could therefore 
very well see the market edge down once again today.

Coal

On the European coal market, we saw a slight rebound in yesterday’s trading prices had fallen to around a one-year-low during the 
previous day. The API 2 Cal-20 contract increased by as much as 2,20 USD/t and closed at 78,35 USD/t. The upturn was attributed to 
technical reactions and should not be seen as a signal that the strong bearish sentiment, which has influenced the market for some time 
now, has disappeared. 

Carbon

Like the gas and coal markets, the European CO2 quota market managed to win back some of the heavy previous losses in yesterday’s 
trading. The benchmark quota contract rose 0,24 EUR/t yesterday and closed at 20,94 EUR/t. There is still a downside on the market 
however following the British decision to halt any quota auctions for a foreseeable future due to the unresolved Brexit situation. The 
market opens largely sideways today.

Hydro

Throughout the entirety of the next two weeks, temperatures in the Nordic area are expected well above seasonal average, continuing 
to keep demand low on the Nordic power market. This morning however, the outlook is a bit drier than what was forecasted yesterday. 
The two-week outlook is just around average in terms of precipitation. This should offer a bit of bullish support to the Nordic power 
market Thursday.

Germany
The German power market edged further down in yesterday’s session. Focus remained on the continuously very mild weather forecast, 
although the market used the increasing fuel and carbon prices as an excuse to trade up late in the session. The Cal-20 contract closed 
at 45,33 EUR/MWh, down 0,84 EUR/MWh for the day. We expect a rebound Thursday due to the late fuel gains in Wednesday’s session.

Equities
On the financial markets, the positive sentiment continued in yesterday’s session, and the market have soon won back all the losses 
from Q4 last year. Investors are willing to take risks again, and hopes that the US-China trade war will be resolved have re-emerged. The 
first signals from Asia today point towards a bit more neutral session.

Conclusion

Prices continued to fall on the Nordic power market yesterday, marking the fourth straight day of quite significant losses. The Q2-19 
contract fell another 1,30 EUR/MWh, closing at 38,50 EUR/MWh, while the YR-20 contract was down 0,65 EUR/MWh, settling at 33,45 
EUR/MWh. The mild and wet weather carried the development. Wednesday, we could see an upwards reaction to the late gains on the 
German power market yesterday.

Morning Report  February 14, 2019

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

SECURITIES

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

12-feb 46,33 48,81 48,03 48,73 48,85 48,81 48,07 March 38,87 41,78 41,90 43,00 44,15 42,00 41,75 March 45,54 44,65 81,89

13-feb 44,26 44,45 45,61 45,81 48,32 46,44 46,07 Q2-19 41,80 42,43 39,20 40,75 42,38 38,45 38,50 Q2-19 46,00 43,00 0,00

14-feb 47,33 48,56 44,76 47,37 46,80 45,17 44,73 2019 37,78 40,05 35,68 36,55 38,00 33,55 33,45 2020 46,62 47,72 0,00


