
Oil

The international oil prices continued to rise yesterday. The Brent front month contract was up another 0,96 USD/bbl, settling at 64,57 
USD/bbl after the third straight day with gains. The OPEC-Russia production cuts have started to affect the market, and the US sanc-
tions against Venezuela offer further bullish support. The price level has now increased to the highest level since November last year, 
and we could very well see further increases today.

Gas
Although the day-ahead gas markets remains weak due to the warm temperatures across Europe, the long term contracts managed to 
stabilise yesterday. Demand has ramped a bit up recently, and this offers some support to a market which has otherwise been bearish 
due to a strong supply side carried by high LNG imports from other continents. 

Coal

After a single day of recovery, the European coal market returned to the bearish sentiment yesterday. The API 2 Cal-20 contract fell 1,10 
USD/t and closed at 77,25 USD/t, marginally higher than the year-low from earlier this week. Asian demand has not increased signifi-
cantly following the end of the Chinese New Year holiday, and high temperatures also subdue buying activity in Europe. The first signals 
Friday point towards another losing session.

Carbon
For the first time this year, the European CO2 quota price dropped below 20 EUR/t yesterday. The benchmark contract, EUA DEC-19, 
closed at 19,78 EUR/t, down 1,16 EUR/t from Wednesday. The market fears a sell-off among British participants on the market as the 
Brexit insecurity remains in focus just one and a half month ahead of the scheduled Brexit date. 

Hydro
Early Friday, the Nordic weather forecasts continue to signal mild and wet conditions for the forthcoming two weeks. Temperatures 
could rise to more than five degrees above average for parts of next week, limiting power demand for heating. Even though the outlook 
is mild, it is largely unchanged from yesterday and should not offer any further bearish support to the Nordic power market.

Germany

German power prices continued to slide in yesterday’s session, where the country’s Cal-20 contract fell another 0,23 EUR/MWh and 
closed at 45,10 EUR/MWh. The market responded to a very bearish sentiment on the carbon market, and the weak coal market offered 
further negative support. We could very well see another downturn Friday, as the market has not accounted completely for the sharp 
losses on the carbon market yesterday.

Equities

Both the European and the US stock markets turned negative yesterday, with disappointing US key figures on retail sales and continued 
Brexit insecurity causing a bearish sentiment. Early Friday, the sentiment in Asia is negative as well, as the Chinese government has 
presented weak key figures on consumer prices. Friday, Chinese President Xi will meet with the US top negotiators to work on a solution 
to the two countries’ trade war.

Conclusion

On the short end of the Nordic power market, prices kept on falling yesterday, carried by continuously high temperatures and an 
improving hydro balance. The Q2-19 contract was down 0,70 EUR/MWh, closing at 37,80 EUR/MWh. Further out the curve, the YR-20 
contract avoided further losses due to a late rally on the German power market the previous day. It closed at 33,50 EUR/MWh, up a 
marginal 0,05 EUR/MWh. Friday, we expect a largely neutral session as the weather forecasts are largely unchanged, while the signals 
from the fuel markets are mixed.
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13-feb 44,26 44,45 45,61 45,81 48,32 46,44 46,07 March 38,42 41,38 41,25 42,45 43,70 41,45 41,20 March 44,29 43,60 81,83

14-feb 47,33 48,56 44,76 47,37 46,80 45,17 44,73 Q2-19 42,00 42,18 38,68 40,05 41,68 37,75 37,80 Q2-19 44,81 42,27 0,00

15-feb 45,40 46,41 43,67 46,00 44,23 44,01 43,82 2019 38,08 40,28 35,53 36,60 38,00 33,60 33,50 2020 45,27 47,17 0,00


