
Oil

On the international oil markets, we currently see a very balanced situation, where production cuts among the OPEC countries and US 
sanctions against Iran and Venezuela offer bullish support, which is offset by high production in the US and by concerns of a declining 
global demand. Friday, the Brent front month contract closed at 67,16 USD/bbl, up a marginal 0,03 USD/bbl, and we expect the range-
bound trading to continue Monday.

Gas

In most of Norther and Western Europe, the weather forecasts continue to suggest above-average temperatures for as long as the eyes 
go. Therefore, the bearish pressure on the gas markets continue. Friday, the NCG Cal-20 contract fell another 0,51 EUR/MWh and closed 
at a 9-month low of 18,82 EUR/MWh. The contract has dropped almost 10 % in a matter of just a couple of weeks, and further losses 
seem likely this week unless we see a change in the weather forecasts. 

Coal

There were further price falls on the European coal markets Friday, and as with the gas market, prices are now at their lowest level in 
close to a year. The losses on the related gas market are causing a continuous bearish pressure to the coal market, which faces strong 
supply and weak demand itself at the moment. Profit margins for coal-fired power generation are so low right now, that gas and renew-
ables are preferred ahead of coal. Monday does however open with sideways trading.

Carbon

Following another volatile week with a lot of Brexit votes in the British Parliament, the European market for carbon emissions edged 
down in Friday’s trading. The benchmark quota contract closed the week at 22,47 EUR/t, down 0,27 EUR/MWh from Thursday. In total, 
the outcome of the Brexit votes were more or less expected by the market, but as a no-deal Brexit remains an option, the market will 
continue to hold its breath for the coming two weeks. We expect another minor downturn Monday.

Hydro

The weekend has not changed anything to the fact, that the remainder of March, and most likely also the beginning of April, will be both 
warmer and wetter than seasonal average. The coming week is extremely mild and wet, and although the conditions will normalize a bit 
in week 13, we should still remain above average. The largely unchanged outlook should not cause any big fluctuations to the Nordic 
power market today.

Germany

Friday, the German power market responded bearishly to the losses on both the coal, gas and carbon markets, although some slightly 
cooler weather forecasts limited the losses on the short end of the curve. The country’s Cal-20 contract however, ended up falling 0,80 
EUR/MWh and closed at 46,35 EUR/MWh. Monday, we expect the downturn to continue, as both gas and carbon will likely offer further 
bearish support.

Equities

The very positive sentiment on the European stock markets continued for a second straight day Friday, where the now widely expected 
delay of Brexit has caused the risk-off sentiment on the market to fade a bit. The US market was up as well, despite disappointing key 
figures on industrial production. Monday, there are no big scheduled events that could stir the markets, so the Brexit countdown and 
the upcoming Fed Interest meeting on Wednesday will probably draw the most attention. 

Conclusion

The Nordic power market opened Friday bullishly, but later in the day, the market changed direction. There was some bullish support to 
the market from some slightly cooler and drier weather forecasts, but this was overshadowed by bearish coal, gas and carbon markets, 
and by falling prices in Germany. At the end of the day, the Q2-19 contract closed at 37,95 EUR/MWh, down 0,20 EUR/MWh, while the 
YR-20 contract fell 0,53 EUR/MWh and closed at 34,15 EUR/MWh. Monday, the market opens cautiously, but we should see a bearish 
sentiment as the German power prices continue to fall.
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16-mar 20,50 27,90 40,74 40,74 40,74 41,27 40,68 April 37,85 39,65 40,03 40,60 41,35 39,55 39,60 April 45,56 38,54 88,36

17-mar 1,83 4,52 34,69 34,69 34,69 40,46 36,38 Q2-19 40,78 42,48 38,70 39,70 41,58 37,90 37,95 Q2-19 45,75 38,22 0,00

18-mar 32,57 35,73 40,14 40,14 41,22 42,33 41,48 2019 39,50 41,10 36,03 37,60 38,65 34,25 34,15 2020 46,36 45,62 0,00


