
Oil

Fluctuations on the crude oil market are still very small and yesterday, the market edged slightly up. The market reacted a bit bullishly 
to speculations, that OPEC might extend their current production cut deal, which so far has proven relatively successful, as the member 
states actually appear to comply with the agreements. The Brent front month contract closed at 67,54 USD/bbl, up 0,38 USD/bbl from 
Friday. Another day with sideways trading seems on the way. 

Gas

Monday, the losses continued on the European gas markets, where prices on both the spot market and across the curve have dropped 
to their lowest level in around a year. Supply is high, as flows are strong from the Norwegian gas fields, and LNG imports remain high 
due to relatively low prices in Asia. The first signals today point towards a recovery however, partly because of the late gains on the coal 
market.

Coal
European coal prices continued to fall in early in Monday’s session, continuing to follow the strong bearish signals from the gas market. 
Late in the day however, the market managed to rebound, and the API 2 Cal-20 contract closed the day at 74,40 USD/t, up 0,90 USD/t 
against the previous close. These gains have not yet been accounted for on the Nordic power market. 

Carbon
Buying interest has decreased a bit again on the European CO2 quota market, where prices Monday fell for a second straight session. 
The benchmark quota contract, EUA Dec-19, fell 0,65 EUR/t and closed at 21,82 EUR/t. Even though a no-deal Brexit now seems unlike-
ly, the market appears to remain in a wait-and-see mode until a deal to postpone the British withdrawal from the Union is finalized.

Hydro
Early Tuesday, the Nordic weather outlook is a bit drier and cooler than what we saw yesterday. From mid-next week, both tempera-
tures and precipitation amounts are set to decrease to around seasonal normal, following a long period well above. This could provide 
some bullish support to the Nordic power market today.

Germany

Falling prices on both the coal, gas and carbon emission markets caused another bearish day on the German power market as well 
Monday. The country’s Cal-20 contract fell 0,40 EUR/MWh and closed at 45,95 EUR/MWh. The carbon market, which has now fallen 
around 1 EUR/t in a matter of just two sessions, is the main bearish influence, while very low spot prices due to high wind power gener-
ation adds to the sentiment. A recovery on the coal and gas markets could lead to an upwards adjustment today.

Equities
After a bullish end to last week on the European stock markets, this week opened largely neutrally. The Stoxx600 Index closed with a 
minor increase of 0,27 %, and the development was more or less similar in the US. There are no big key figures expected for Tuesday, so 
the market could once again turn to news regarding Brexit to find direction.

Conclusion

As the wet and warm weather outlook for the Nordic area had been confirmed over the weekend, the Nordic power prices continued to 
fall in Monday’s session. The Q2-19 contract fell another 1,25 EUR/MWh and closed at 36,70 EUR/MWh. The losses across the fuel and 
carbon markets caused the YR-20 contract to fall 0,74 EUR/MWh to 33,41 EUR/MWh. We expect rising prices Tuesday. The weather 
forecasts are a bit drier and cooler today, and the late gains yesterday on the coal market should also affect the market today.
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17-mar 1,83 4,52 34,69 34,69 34,69 40,46 36,38 April 36,72 38,58 38,90 39,25 40,13 38,45 38,50 April 45,01 38,02 87,90

18-mar 32,57 35,73 40,14 40,14 41,22 42,33 41,48 Q2-19 39,48 41,23 37,43 38,33 40,33 36,65 36,70 Q2-19 45,23 37,73 0,00

19-mar 45,53 45,53 45,53 45,53 45,57 46,27 45,88 2019 38,79 40,36 35,34 36,66 37,89 33,51 33,41 2020 46,03 44,88 0,00


