
Oil

Late last week, the international crude oil market continued to rise. During the last couple of weeks, the market has managed to rise 
despite insecurity from the US-China trade war and high production in the US. Instead, focus is on production cuts in the US and export 
issues regarding both Iran, Libya and Venezuela. The Brent front month contract closed Friday at 73,19 USD/bbl, up 0,98 USD/bbl for 
the day and just around 1 USD/bbl lower than the year-high from last month. We expect further gains today.

Gas

Day-ahead prices on the European gas markets continue to fall, due to a mixture of mild temperatures, causing low demand, and a very 
strong supply situation across the continent. Friday, the long end of the curve edged down as well, as storage levels in most countries 
are well above average, while the flows from Norway are persistent without any interruptions at the moment. We could see a rebound 
Monday.

Coal
European coal prices turned bearish Friday after a week which had opened with rising prices. Demand remains low, despite the fact that 
coal burn has improved a bit in Germany recently. Meanwhile, the market remains oversupplied. The API 2 Cal-20 contract closed the 
week at a price of 69,20 USD/t, down 0,50 USD/t for the day and just marginally above the two-year low from earlier this month. 

Carbon
Last week ended with falling prices on the European carbon market, which edged down both Thursday and Friday. The price of the EUA 
DEC-19 quota contract dropped to 25,00 EUR/t late Friday, down around 1 EUR/t during the two days. The market has traded range-
bound for some time now, and we expect this to continue throughout this week as well. 

Hydro
Over the weekend, the forecasts for the Nordic area have turned slightly wetter. We expect above-average precipitation in the Nordic 
throughout almost the entirety of the next two weeks. Meanwhile, the hydro balance deficit decreases, and is now just around 5 TWh. 
The outlook supports a downside on the Nordic power market Monday.

Germany
During the end of last week, the German power market kept on falling. The country’s Cal-20 contract closed Friday at 48,00 EUR/MWh, 
having fallen around 1 EUR/MWh during the two last days of the week. The market responded to the concurrent downturn on the 
carbon and coal markets, and to high temperatures limiting demand in the country. Further losses seem likely today.

Equities
Thursday, the international stock markets saw quite big gains, before edging down marginally in Friday’s trading. The markets were 
initially positive to Donald Trump’s postponement of tariffs on European and Japanese cars, but the fears that the trade war with China 
will re-escalate this week caused the market to fall back Friday. Monday, the Asian markets appear to open with minor gains.

Conclusion

In Thursday’s trading, the Nordic power market moved sideways on the short end of the curve, while edging up in the long end. The Q3-
19 contract was up a marginal 0,05 EUR/MWh, settling at 39,35 EUR/MWh, while the YR-20 contract rose 0,50 EUR/MWh and closed at 
36,25 EUR/MWh. Friday, the market was closed due to holiday. Monday, we could see the market edge down in response to the losses 
in Germany Friday, where the Nordic market was closed.
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18-maj 37,57 37,57 33,54 33,54 33,77 37,90 36,44 June 40,88 41,33 37,50 38,00 40,25 37,95 38,00 June 44,39 33,08 91,45

19-maj 37,21 37,30 37,02 37,03 37,02 37,06 37,04 Q3-19 44,30 45,45 40,60 41,85 44,50 39,48 39,35 Q3-19 45,40 35,48 0,00

20-maj 46,29 46,33 41,79 46,32 48,45 41,39 41,52 2020 41,08 43,18 37,53 39,00 40,35 36,35 36,25 2020 47,36 47,82 0,00


