
Oil

On the international oil markets, Monday opened with rising prices due to the escalating tensions in the Middle East, where the attacks 
on the Saudi Arabian oil industry have caused a lot of insecurity and geopolitical concerns. The market did however retreat later in the 
day, as the ongoing concerns caused by the US-China trade war caused a bearish sentiment. The Brent front month contract closed the 
day at 71,97 USD/bbl, down 1,22 USD/bbl for the day, but appears to rebound early Tuesday.

Gas
Following a bearish development on the European gas markets last week, this week opened with further losses. The NCG Cal-20 con-
tract edged down another 0,04 EUR/MWh and closed at 19,69 EUR/MWh. On the market. Prompt demand was a bit up compared to last 
week, but the milder outlook and the strong supply side still caused curve contracts to fall. 

Coal
European coal prices are currently at the lowest level seen in around two years. Yesterday, the market continued downwards due to a 
continuously weak demand and high competition from the also falling gas market. Storage levels across the European coal terminals are 
high, and the supply side is also strong in other parts of the world. The market could very well continue down today.

Carbon

Monday, the European carbon market opened the day with further losses after a bearish ending to last week, but managed to recover 
and closed the day with a minor increase. The benchmark quota contract was up 0,20 EUR/MWh, closing at 25,20 EUR/MWh. The signal 
from the latest auction result was bullish, but we are entering a period with quite limited auction supply, which could limit the upside 
during the coming time.

Hydro
Tuesday morning, the wet weather outlook from yesterday is confirmed. Precipitation will rise to above average during the next few 
days, and will likely remain there for the entire next couple of weeks. Temperatures are meanwhile set to fall to around average during 
the coming day. The confirmation of the wet outlook is a bearish signal for the Nordic power market. 

Germany
On the German power market, we saw mixed signals in yesterday’s session, where rising carbon was offset by further losses on the 
coal market. The German Cal-20 contract ended up falling 0,05 EUR/MWh, settling at 47,95 EUR/MWh. Tuesday, we could see another 
day with sideways trading, since the signals from the fuel markets are mixed and the weather forecasts are largely unchanged.

Equities

The tense relationship between the US and China is by far the most important factor on the international stock markets at the moment, 
as the rhetoric from the two countries do not indicate that there is a solution right around the corner. As a result, both the European 
and the US stock markets edged down, with the S&P 500 Index down 0,67 % for the day. The negative development could very well 
continue in Tuesday’s session.

Conclusion

Yesterday was fiercely bearish on the Nordic power market, as noticeably wetter weather forecasts for the coming weeks caused near-
term contracts to move downwards. Furthermore, the market had to account for losses on the German power market Friday, where the 
Nordic market was closed. The Q3-19 contract fell 2,45 EUR/MWh to 36,90 EUR/MWh, while the YR-20 contract was down 1,00 EUR/
MWh, settling at 35,25 EUR/MWh. Tuesday, we should see a much more quiet session and we expect either a neutral or a marginally 
bearish day.
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19-maj 37,21 37,30 37,02 37,03 37,02 37,06 37,04 June 38,63 39,08 35,33 35,98 38,48 35,68 35,73 June 44,13 33,61 92,73

20-maj 46,29 46,33 41,79 46,32 48,45 41,39 41,52 Q3-19 42,08 43,18 38,28 39,40 42,40 37,03 36,90 Q3-19 45,09 35,67 0,00

21-maj 43,29 43,30 40,10 43,30 50,44 40,10 39,98 2020 40,00 42,23 36,98 37,88 39,60 35,35 35,25 2020 47,02 47,68 0,00


