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Furious trade wars result in major price falls

The major price falls experienced last 
week came as something of a surprise 
development after the markets had 
otherwise managed to stabilise. 
However, the markets are extremely 
nervous following yet another week 
in which the trade wars involving the 
USA have escalated. Donald Trump 
is continuing his aggressive rhetoric 
against both China and the EU, and last 
week another offensive against Mexico 
started, which the American President 
claims will result in sanctions if the 
country does not increase its efforts to 
halt the flow of migration through the 

country towards the USA. The markets 
very much fear that this situation could 
escalate further, which resulted in a 
few extremely negative days across 
the markets last week. This trend 
also influenced the European energy 
markets, the Nordic ones included. So 
far, Trump has not shown any signs 
of softening the American stance, 
and it therefore seems likely that the 
disagreements will continue. In relation 
to the conflict with China, it is unlikely 
there will be any solution ahead of the 
G20 summit later in June. 

The downtrend in the Nordic energy 
market returned last week. The neg-
ative effects of the American trade 
wars are having a clear impact on the 
markets. Last week, the oil price fell 
by more than 10%, and the large fall 
immediately influenced the electric-
ity prices. The Nordic Q3-19 contract 
closed at EUR 33.40/MWh on Monday, 
a fall of EUR 2.79/MWh for the week 
and the lowest price level experienced 
so far this year. Continually wet weath-
er forecasts have also contributed to 
the development. The YR-20 contract 
now costs EUR 34.20/MWh, EUR 1.31/
MWh less than last week. 

There were surprising price falls in the 
market last week, and we currently 
consider increasing prices to be most 
probable. Even though the trade wars 
could continue to develop, the market 
has, to some extent, priced the fears 
in now. The weather forecasts will also 
play a crucial part and only marginally 
drier forecasts are needed before the 
market reacts by trading up.

Our recommendation

Focus week 23 2019

Forward Wk 22 (EUR/MWh) Wk 23 (EUR/MWh) Expectation (wk 24)

ENOMJUL-19 34.75 31.15 ↗

ENOQ3-19 36.19 33.40 ↗

ENOYR-20 35.51 34.20 ↗

SYHELYR-20 4.65 4.55 →

SYOSLYR-20 0.48 0.45 →

The USA has become involved in a trade war with several other countries 
and the nervous mood is affecting the markets.

Here and now



Enormous downturn in oil market

Precipitation: The wet weather 
in the Nordic region looks set to 
continue at least for the rest of 
this week, and the hydro-bal-
ance deficit is therefore close to 
gone. From the middle of next 
week, we anticipate that the level 
will fall to around the average for 
the time of year.

Production and spot: As men-
tioned elsewhere in this issue, 
the spot prices have recently ex-
perienced significant price falls, 
and we will likely see further 
price falls this week. Wind pow-
er production slightly below last 
week is expected in the Nordic 
region this coming week. 

For the second week in a row 
there was a marginal price fall 
in the Finnish YR-20 EPAD last 
week. It is now trading at a mar-
ket price of EUR 4.55/MWh. In 
Norway, the country’s NO1 EPAD 
for YR-20 has fallen slightly to 
EUR 0.45/MWh. 

The EPADs

Forecasts

One of the markets that has been hit the hardest by the escalating international 
trade wars is the oil market. The markets fear that the conflicts could lower de-
mand for oil at a time when production is extremely high, for example in the USA. 
In only three days of trading (Thursday, Friday and Monday), the price of one 
barrel of Brent oil fell by more than 10% and the closing price was USD 61.28/
barrel on Monday. The downturn in the oil market has also affected the other 
fuel markets and therefore also had a substantial impact on the energy markets. 

Denmark NorwayFinlandSweden Germany

Nose-diving spot prices

Week 22 was, by far, the cheapest week in the Nordic spot market so far this 
year. The average hourly price for the week was EUR 32.42/MWh, which is more 
than EUR 4/MWh lower than the previous cheapest week. Naturally, it is the sig-
nificantly improved hydrological situation that has given rise to favourable con-
ditions for low spot prices, with high wind power production also contributing to 
the low price levels. However, it should also be noted that Thursday, which was 
the cheapest day in the week, was a public holiday with low consumption levels. 
We anticipate that the price level for week 23 will be even lower. 
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