
Oil

There are more and more signs, that global growth is being affected by the US-China trade war, and the situation affects the crude oil 
market, where demand expectations are weakening at the same time. This led to falling prices yesterday, and the downturn appears to 
continue early Tuesday. The Brent front month contract closed Monday’s session at 60,94 USD/bbl, down 1,07 USD/bbl for the day, 
with focus moving away from the tensions in the Middle East. 

Gas
On the short end of the European gas markets, we saw a bullish session yesterday due to an outage in the Norwegian production. This 
caused the day-ahead markets to rise a bit, even though demand continues to decrease. The healthy supply situation with high storage 
levels weighed heavier on the long-term contracts, causing falling prices across the continent. We expect further losses today.

Coal
European coal prices continue to fall steadily, extending the two-year lows from Friday. The API-2 Cal-20 contract fell 0,40 USD/t to 
close at 63,05 USD/t. Stock levels across Europe are quite high following a very long period with disappointing demand, and combined 
stocks at the large European coal terminals are more than 30 % higher than at the same time last year. 

Carbon

Trading activity has dropped on the European carbon emission market lately, and the activity which is still there has not caused the 
market to make any movements. The range-bound trading continues, and yesterday, the benchmark quota contract closed at 25,02 EU-
R/t, down a marginal 0,03 EUR/t for the day. This week, auction supply will increase which could be an indicator as for where the market 
is heading. 

Hydro
Tuesday morning, the Nordic weather forecasts are rather unchanged from yesterday, with a possibility of the current wet conditions 
lasting a bit longer than what had previously been expected. The hydro balance continues to improved steadily, and it is now expected 
in a surplus of 5,8 TWh in two weeks’ time. The outlook offers a bit of bearish support to the Nordic power market early Tuesday. 

Germany
On a day with further losses on the coal and gas markets, the German power market edged down as well. The country’s Cal-20 contract 
fell 0,50 EUR/MWh and settled at 46,95 EUR/MWh. There were also losses on the short end of the curve, due to expectations of higher 
wind output during the forthcoming weeks. Tuesday, we expect an either neutral or slightly bearish session.

Equities
Monday ended up as a more or less neutral day on the international stock markets, where the European markets edged slightly down 
while the US markets were up a bit. The market had a bit of a wait-and-see mode ahead of the important interest meeting in the US Fed 
later this week. The weak global economic signals did however impact the market. 

Conclusion

There were only limited fluctuations on the Nordic power market yesterday, where some early gains faded out later in the day, due to 
the losses on the German power market and on the coal and gas markets. As the market closed, the Q3-19 contract settled at 31,55 
EUR/MWh, down 0,15 EUR/MWh for the day, while the YR-20 contract fell a marginal 0,05 EUR/MWh to 34,70 EUR/MWh. Tuesday, we 
expect another rather neutral session, as the weather forecasts remain rather unchanged and the carbon market continues the range-
bound trading.
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16-jun 30,80 30,80 24,00 24,00 24,00 27,92 26,22 July 37,00 37,43 27,75 29,25 33,95 29,28 29,00 July 41,45 32,19 81,65

17-jun 40,51 41,20 27,56 27,56 29,93 31,68 30,58 Q3-19 39,73 40,60 32,60 33,55 37,98 31,78 31,55 Q3-19 42,06 33,54 0,00

18-jun 41,00 41,00 27,54 29,47 27,87 32,14 30,92 2020 39,85 41,78 35,88 37,65 39,13 34,73 34,70 2020 45,49 46,10 0,00


