
Oil

After opening the day bearishly, the international crude market recovered in yesterday’s session. Tensions between the US and Iran are 
high right now following last week’s bombing of oil tankers in the Gulf of Oman. Meanwhile, positive signals from the US-China trade 
war negotiations added to the upside. The Brent front month contract was up 1,20 USD/bbl, settling at 62,14 USD/bbl. We expect a 
downwards adjustment today. 

Gas

Prices fell further on the European gas markets dropped further in yesterday’s session, amid a very strong supply picture and relatively 
weak demand. Temperatures are above average on large parts of the continent, but this has not been enough to lift demand.  Yes-
terday, the NCG Cal-20 contract fell another 0,26 EUR/MWh, closing at 18,59 EUR/MWh. Across the continent, storage levels are well 
above average. The market could very well continue downwards today.

Coal

Almost each day, the European coal prices drop to a new two-year low at the moment, and yesterday was no exception. There is cur-
rently nothing which seems able to stop the downturn as an oversupplied market marks a huge contracts to a very weak demand side. 
We expect this sentiment to continue for the next few months, but the market will likely see a floor at a certain point when coal gets so 
cheap that it once again becomes attractive for utilities. 

Carbon Once again, we saw limited fluctuations on the European CO2 quota market yesterday, with a minor increase of 0,10 EUR/t on the EUA 
DEC-19 contract, which settled the day at 25,12 EUR/t. We expect the range-bound trading to continue for the coming days as well. 

Hydro
We see above-average precipitation in the Nordic area for the entirety of the next two weeks, as the outlook has turned a lot wetter 
over the last few days. The hydro balance should continue to improve as a result. Temperatures will likely remain below average at least 
throughout the end of this month. The forecasts support falling prices on the Nordic power market. 

Germany
On the German power market, we saw rising prices on the short end of the curve yesterday, due to weather forecasts projecting a heat 
wave next week. Long-term contracts fell further along with the gas and coal markets, and the country’s Cal-20 contract closed at 
46,70 EUR/MWh, down 0,25 EUR/MWh for the day. We expect a neutral or slightly bullish session today.

Equities
Yesterday, the European stock markets edged up and the bullish sentiment continued later in the day in the US. This was primarily due 
to new positive signals from the US and China regarding the countries’ trade war saga. Today’s top event on the markets will be the US 
Fed interest meeting which will take place late tonight European time. 

Conclusion

Tuesday, the Nordic power market once again saw only limited fluctuations. The short end of the curve received mixed signals from 
wetter forecasts but a high system price for Wednesday, with the Q3-19 contract closing at 31,60 EUR/MWh, up 0,05 EUR/MWh for the 
day. The YR-20 contract fell 0,05 EUR/MWh to 34,65 EUR/MWh. Wednesday, we expect another largely neutral session, possibly with a 
minor downturn.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

17-jun 40,51 41,20 27,56 27,56 29,93 31,68 30,58 July 36,58 37,13 27,73 29,23 34,48 29,76 29,48 July 41,40 31,22 80,54

18-jun 41,00 41,00 27,54 29,47 27,87 32,14 30,92 Q3-19 39,00 39,85 32,60 33,60 38,10 31,83 31,60 Q3-19 41,99 32,51 0,00

19-jun 40,81 40,81 28,68 36,26 29,61 32,78 32,28 2020 39,60 41,78 35,90 37,50 39,00 34,68 34,65 2020 45,52 45,76 0,00


