
Oil

Thursday, the international crude oil market managed to calm down a bit following a very bullish session Wednesday, where the market 
had edged up sharply. Yesterday, the Brent front month contract edged down 0,49 USD/bbl, settling at 66,52 USD/bbl. The market 
still has focus on limited production in the Mexican Gulf due to a tropical storm, but prices fell nonetheless. Early Friday however, the 
market is climbing again. 

Gas
There were further price climbs on the European gas markets yesterday, both on the spot market and on curve contracts. Short-term 
demand is quite strong at the moment, and on the long end, the fiercely bullish carbon emission market caused another upturn. Storage 
levels across Europe are well above average, which should limit the upside however. 

Coal

On the European coal market, the steady upturn continued yesterday, amid a strong bullish influence from the related carbon and gas 
markets. It adds to the upside that the US dollar is currently weak compared to the euro, which makes coal more profitable for European 
investors. The API 2 Cal-20 contract settled at 69,05 USD/t, and has now climbed more than 10 % since the beginning of the month. We 
could very well see further climbs today, but carbon will once again lead the way.

Carbon

Early Thursday, the European carbon market continued the fierce upturn from the previous session, but the bullish sentiment faded out 
later in the day. The benchmark quota contract did however manage to close the day with a day-to-day gain of 0,10 EUR/t, closing at 
an 11-year high of 28,29 EUR/t. The German government has announced to cancel a huge amount of annual EUA allowances when the 
country’s coal plants are closing, which has been interpreted as a very bullish signal by the market. 

Hydro
Friday morning, we see a bit wetter Nordic weather outlook, with improved chances of precipitation from around the end of next week, 
after the forthcoming seven days have likely been very dry. The market should respond to this with falling prices today, as temperatures 
are still expected slightly below seasonal average. 

Germany
With gains across the fuel markets and on the carbon emission market, the German power market continued to climb as well in Thurs-
day’s session. The country’s Cal-20 contract climbed another 0,50 EUR/MWh, closing at 51,55 EUR/MWh, the highest price level of the 
year so far for this specific contract. Friday, carbon will remain the decisive factor for the market. We do not expect further gains.

Equities
Yesterday, there were no noticeable fluctuations on the international stock markets, as the European markets failed to follow the bullish 
sentiment caused by the US Fed’s signals to lower interest rates. Early Friday, the Asian markets continue to trade sideways on a day, 
where the market will focus on key figures from China. 

Conclusion

There were further massive price climbs on the Nordic power market Thursday, where the Q4-19 contract was up another 1,25 EUR/
MWh, closing at 42,20 EUR/MWh, while the YR-20 contract edged up 0,70 EUR/MWh and settled at 38,10 EUR/MWh. The hydro balance 
is weakening further, and with gains across the fuel markets, the market was ready to edge up across the curve. Friday, we expect a 
bearish sentiment as the weather forecasts have turned wetter. Another bullish day on the carbon market could however quickly change 
the sentiment, so the situation is quite uncertain.
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10-jul 41,18 41,18 33,14 33,99 36,84 33,27 33,35 August 44,28 45,03 40,40 41,40 45,90 38,68 38,40 August 47,60 37,55 91,28

11-jul 45,91 45,91 35,11 40,21 45,31 35,11 35,34 Q4-19 45,90 47,05 43,08 44,45 46,60 42,43 42,20 Q4-19 48,45 48,67 0,00

12-jul 45,24 45,24 36,69 37,15 44,24 36,69 36,85 2020 43,38 45,25 39,45 40,60 42,65 38,13 38,10 2020 50,13 49,74 0,00


