
Oil

Last week ended with more or less sideways trading on the international crude oil market. At Friday’s close, the Brent front month con-
tract closed at 66,72 USD/bbl, up a marginal 0,20 USD/bbl for the day. Tropical Storm Barry has caused some supply from the Mexican 
Gulf to drop significantly, but the bullish effect of this was offset by weak expectations to global demand and poor key figures from 
China. The market keeps on falling early Monday. 

Gas

On the European gas markets, we have seen a rapid increase over the last couple of weeks, where all the losses from the last three 
months have been won back in a matter of just seven trading days. Friday, the NCG Cal-20 contract once again rose 0,44 EUR/MWh, 
closing at 20,49 EUR/MWh, with the gains almost singlehandedly attributed to the bullish carbon emission market. This topic will likely 
remain the main factor for gas prices this week as well. 

Coal
The European coal markets have not been able to continue the massive upturn to the same extent as gas lately. Friday, the market 
moved sideways for a second straight day despite the strong bullish support from the related markets. The recent halt to the upturn is 
likely the result of oversupply and profit-taking among traders. We expect the sideways trading to continue today.

Carbon

There were further gains on the European carbon emission market Friday, where the benchmark quota contract, the EUA Dec-19, 
extended the 11-year high from the previous day, closing at 28,79 EUR/t, up 0,50 EUR/t for the day. The movements are still based on 
limited supply and fears of policy changes in Germany, and the market appears to be pushing for 30 EUR/t now. The market will try to 
surpass this milestone during this week.

Hydro
Over the weekend, the weather forecasts have once again turned a bit drier. Expected precipitation during the forthcoming ten days is 
well below seasonal average, although there is a good chance of some wet days late this week. Temperatures are still completely stable 
around seasonal average, as has been the case for several weeks now. The outlook should support rising Nordic power prices Monday. 

Germany

Fiercely bullish gas and carbon markets remain the undisputedly most import factor for the German power market right now. Friday, the 
country’s Cal-20 contract climbed another 0,33 EUR/MWh and closed at 51,88 EUR/MWh, the highest level of the year so far. The short 
end of the curve was not quite as bullish, but the weather forecasts fail to influence the long end of the curve right now. Monday, we 
expect further gains as the market continued climbing late Friday in the OTC trade.

Equities
Friday, the European stock markets opened very bullishly, but the upside faded out later in the day, although the market ended up clos-
ing with just a marginal upturn. The most bullish factor right now is the expectation of the US Fed lowering interest rates, but concerns 
regarding the US-China trade war limits the upside. We expect another positive day Monday. 

Conclusion

Despite the continuous gains on the German power market and on the gas, carbon markets, the Nordic power market failed to rise 
further Friday. Instead, we saw a neutral or bearish sentiment caused by wet weather forecasts. The Q4-19 contract closed the day at 
42,20 EUR/MWh, completely flat for the day, while the YR-20 contract was down 0,25 EUR/MWh, settling at 37,85 EUR/MWh. Monday, 
we expect an upwards adjustment based on gains in Germany and drier weather forecasts.
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13-jul 37,32 37,40 36,57 36,61 37,88 36,57 36,57 August 43,58 44,73 39,85 40,85 45,35 38,13 37,85 August 47,80 38,15 90,08

14-jul 36,11 36,24 36,15 36,15 36,16 36,35 36,23 Q4-19 46,03 47,18 42,95 44,45 46,70 42,43 42,20 Q4-19 48,68 49,83 0,00

15-jul 39,59 39,59 37,92 39,51 53,96 37,95 38,30 2020 43,23 45,03 39,26 40,35 42,30 37,88 37,85 2020 50,45 50,83 0,00


