
Oil

On the international crude oil markets, we saw a second straight upturn yesterday, with the Brent front month contract climbing 0,29 
USD/bbl to close at 60,03 USD/bbl. The market responded to unrest in the Middle East following an attack by Yemeni insurgents on a 
Saudi gas facility and to positive signals in the long-lasting US-China trade war, where negotiations should continue later this month. We 
could see another modest increase Wednesday.

Gas

After several contracts dropped to a year-low in Monday’s trading, we saw a rebound in yesterday’s session. On the short end of the 
curve, lower temperatures and weaker wind power generation caused a bullish sentiment, while the long end of the curve edged up as 
well despite an extremely strong supply side, with high storage levels across the continent. We could see the market turn bearish again 
today.

Coal
Yesterday, we saw a slightly bullish sentiment on the European coal markets, which followed the oil and gas markets upwards. The API 
2 Cal-20 contract climbed a marginal 0,06 USD/t, closing at 63,82 USD/t. Fundamentals on the market remain very weak, with muted 
demand in Europe, and abundant supply as several countries including China are increasing production. 

Carbon
Early Tuesday, the European carbon emission market climbed further, but the market changed direction later in the day. The benchmark 
quota contract closed the day at 26,25 EUR/t, down 0,31 EUR/t for the day, as lower auction volumes failed to provide enough bullish 
support for the market to hang on to the gains. We expect volatility to remain high today.

Hydro

Early Wednesday, the dry weather outlook from yesterday is confirmed, with the 10-day forecast slightly below average in terms of 
precipitation. Some days during the period will be wetter than normal however. Temperatures are set to rise to above average late this 
week, and should remain there for the rest of the 10-day period. The rather unchanged outlook is neutral for the Nordic power market 
early Wednesday.

Germany

The German power market edged up early yesterday, but changed direction later in the day as the carbon emission market started 
falling. The country’s Cal-20 contract ended up falling 0,34 EUR/MWh to close at 48,10 EUR/MWh, with the gains on the oil, gas and coal 
markets limiting the downside. The market could fall further today due to the late losses on the carbon market yesterday, and with the 
gas and coal markets set to turn bearish again today.

Equities
The fall of the Italian government was the main topic on the European stock markets yesterday, where we saw a negative sentiment. 
The Stoxx600 Index was down 0,68 %, and the US markets saw a similar development later in the day. The market remains focused on 
the US-China trade war, and on the upcoming G7 summit in France.

Conclusion

Tuesday, the most important price driver on the Nordic power market was the significantly drier weather forecasts, which caused an 
upturn on the short end of the curve. The Q4-19 contract edged up 0,35 EUR/MWh, settling at 38,60 EUR/MWh. On the long end of 
the curve, the losses in Germany and on the carbon market offset the gains, and the YR-20 contract ended up falling a marginal 0,05 
EUR/MWh to close at 35,10 EUR/MWh. The market has yet to make up for the late losses in Germany yesterday, so we expect a modest 
downturn today.
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