
Oil

The modest upturn on the crude oil markets continued yesterday. The most recent data from the US Energy Information Administration 
(EIA) on the country’s inventory levels showed more or less the expected numbers, although the decline was possibly a bit larger than 
expected. As a result, the Brent front month contract edged up a marginal 0,27 USD/bbl, settling at 60,30 USD/bbl. We expect another 
more or less neutral session Thursday.

Gas
Supply disruptions from Norway, rising oil prices and higher demand from power plants led to rising prices on the European gas markets 
yesterday. These factors influenced both the short and the long end of the curve, with the NCG Cal-20 contract rising 0,11 EUR/MWh, 
settling the day at 17,83 EUR/MWh.

Coal
Oversupply and weak demand continues to offer bearish support to the international coal markets. In Europe, buying interest for coal 
is muted, but stock levels across the continent are nonetheless high, and production remains strong. It adds to the negative sentiment, 
that the global macroeconomic signals are weak right now. We do however not expect any further losses today.

Carbon
For a second straight day, the European carbon market opened with gains, before changing direction and closing the day with losses. 
The benchmark quota contract settled at 26,02 EUR/t, down 0,23 EUR/t from Tuesday. The market is influenced by technical signals 
right now, and we expect prices to drop below 26 EUR/t today after attempting a couple of times during the last few weeks.

Hydro
There is a lot of insecurity regarding the Nordic weather forecasts right now, as the respective forecasts vary a lot in terms of precipita-
tion during next week. Most forecasts point towards a bit wetter conditions than expected yesterday, so the Nordic power market could 
respond bearishly to the outlook early Wednesday.

Germany

On the German power market, the fears of a recession in the country’s economy and the ensuing impact on demand on coal and 
electricity have caused a bearish sentiment. Yesterday, the market which has already seen a lot of losses recently, edged further down, 
with the country’s Cal-20 contract settling at 47,90 EUR/MWh, the lowest price level in two months, down 0,20 EUR/MWh against the 
previous close. We expect a rebound to some extent today, as the fuel markets appear to have a better day than yesterday.

Equities

There was an overall positive sentiment across the global stock markets yesterday, as the fall of the Italian government was not able to 
cause any further losses. The summary of the latest Fed meeting was published yesterday, and it appears as if the bank will consider 
lowering the US interest rates further. Focus is also on the upcoming G7 summit in France. The development in Asia early Thursday is 
slightly bearish. 

Conclusion

Wednesday, the Nordic power market opened with minor losses, and remained in this area throughout the day. The weather forecasts 
are quite uncertain at the moment, and the losses in Germany and on the carbon market were therefore the main price drivers. The Q4-
19 contract edged down a marginal 0,10 EUR/MWh to 38,50 EUR/MWh, while the YR-20 contract was down 0,35 EUR/MWh, settling at 
34,75 EUR/MWh. Thursday, the weather forecasts appear a bit wetter, and the German power market continues down, so we could very 
well see another downturn on the Nordic power market. 
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20-aug 39,80 39,80 35,44 38,02 45,57 34,52 35,38 August 40,28 42,38 40,15 40,75 48,65 36,50 36,75 August 44,31 34,02 81,43

21-aug 42,04 42,05 36,02 41,34 55,55 34,16 35,79 Q4-19 42,23 43,65 39,28 41,25 46,25 38,50 38,50 Q4-19 44,98 41,56 0,00

22-aug 36,32 37,91 35,79 37,43 53,85 32,71 35,13 2020 39,98 41,83 36,23 37,60 41,00 34,90 34,75 2020 46,83 45,11 0,00


