
Oil

Following a relatively long streak of bullish sessions, the international crude oil market saw a downwards adjustment yesterday. The 
Brent front month contract was down 1,57 USD/bbl, closing at 60,81 USD/bbl. The losses happened after reports came out that Donald 
Trump is considering easing sanctions on Iran, a bearish signal for the market as it might lead to higher Iranian oil exports. Early Thurs-
day, the market is rebounding on declining US inventories. 

Gas
Yesterday, the highly insecure sentiment across the markets continued following Tuesday’s news that there are safety issues on several 
French nuclear reactors. After a massive price jump Tuesday, the European gas markets saw another – although more modest – in-
crease Wednesday, with prices actually falling a bit late in the day.

Coal
The fierce rally across the markets continued early Wednesday, where coal prices also rose further, but the upside faded late in the day 
where the markets appeared to think that the upturn had been overdone. The coal market therefore edged back down, and the API 2 
Cal-20 contract fell 0,72 USD/t, settling at 67,68 USD/t. We could see another downwards adjustment today.

Carbon
On the European market for carbon emissions, we saw a similar movement as the fuel markets yesterday, with prices edging back down 
a bit following the huge price jump in the previous session. The benchmark quota contract fell 0,45 EUR/t, settling at 26,27 EUR/t. The 
French nuclear concerns will remain a big factor for the market until the topic has been resolved. 

Hydro
We still see much weather conditions than average in the Nordic weather outlook, with even more precipitation during the forthcoming 
ten days than what was expected yesterday. Some forecasts have a drier projection, but in general the outlook is very wet, and should 
offer bearish support to the Nordic power market Thursday. 

Germany

Wednesday opened with further gains on the German power market, but once the panic-like sentiment across the markets faded out 
during the day, and coal, gas and carbon prices started falling, power prices in Germany fell as well. The country’s Cal-20 contract ended 
up falling 0,75 EUR/MWh for the day and closed at 49,75 EUR/MWh. Further losses seem likely today, but any news from France could 
trigger a different sentiment.

Equities

China is considering some new action to stimulate the country’s economy, which is suffering due to the trade war with the US. The 
international stock markets reacted positively to this yesterday, and the upturn appears to continue early Thursday in Asia. Focus 
today will be on the interest meeting in the ECB, where the direction for the economic policy will be presented, and chief Mario Draghi is 
rumored to resign.

Conclusion

Across the markets, the rally continued early yesterday and this affected the Nordic power market as well. Even though most markets 
changed direction late in the day, the Nordic power market still closed with gains. The Q4-19 contract closed at 38,75 EUR/MWh, up 
0,95 EUR/MWh, while the YR-20 contract rose 0,60 EUR/MWh and settled at 35,60 EUR/MWh. Thursday, we expect the market to 
retreat a bit as the market has still to account a bit for the late losses on the German market yesterday.
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10-sep 36,82 37,70 35,12 37,46 53,66 31,69 34,35 August 41,30 43,10 36,90 40,15 44,90 35,40 35,40 August 47,33 38,60 80,96

11-sep 33,93 34,81 33,69 33,87 46,91 29,64 32,32 Q4-19 43,73 45,25 39,15 41,23 46,80 37,80 37,80 Q4-19 47,55 44,90 0,00

12-sep 37,75 37,75 32,28 34,47 43,98 29,38 31,55 2020 42,00 43,15 36,80 38,33 42,90 35,13 35,00 2020 49,01 47,45 0,00


